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NATIONAL POLICY AND ISSUES 


*"GUANGMING RIBAO' ON REFORM OF ECONOMIC SYSTEM 
HK221007 Beijing GUANGMING RIBAO in Chinese 9 Oct 82 p 3 


[Report: "Economic Circles in Beijing Hold Forum on Questions of Theory 
Concerning Reform of Economic System"] 


[Text] In the recent forum on questions of theory concerning the reform of 

the economic system, Xue Muqiao, adviser of the State Restructuring of the 
Economic System Commission (SRESC) and leading cadre of the economic research 
centre under the State Council said that since May this year, economic circles 
in the country have centered their discussion on planned economy and market 
regulation and the discussion has been fruitful. The report made by Comrade Hu 
Yaobang at the 12th CPC Congress on behalf of the party Central Committee has 
fully analyzed the relations between the planned economy and market regulation 
and has made an accurate explanation of mandatory plans and guidance plans as 
well as market regulation within certain limits. The present problem which we 
are to tackle is how to define their respective scope and limits and to specify 
the principles for the leading role of planned economy supplemented by market 
regulation. 


This forum on the question of theory was convened by the SRESC and the Economic 
Research Centre. More than 500 pecple from all economic research institutes 
under the Chinese Academy of Social Sciences, from the information and media 
units, economic colleges, scientific and technological organs and some munici- 
pal enterprises in Beijing attended the forum which was presided over by Tong 
Dalin, vice minister of the SRESC. Wang Renzhi, Sun Xiaoliang, Pan Huayuan, 
Fei Kailong, Huang Zonghan and Wang Zhen addressed the forum. All the speakers 
held that, in his report made at the 12th CPC Congress, Comrade Hu Yaobang had 
thoroughly expounded the question of the leading role of the planned economy 
and the supplementary role of market regulation. We should conscientiously 
study and understand the report. The report indicates: "To yield the best 
results, all our economic work, principles, policies, plans and measures must 
be based on an overall arrangement. They must take into consideration the 
interests of the state, the collective and the individual and fully arouse and 
scientifically organize the initiative of the central authorities, the locali- 
ties, departments, enterprises and the working people." This at the starting 
point, both for ull our economic works and for correctly dealing with the 
relations between the leading role of the planned economy and the supplementary 
role of market regulation. We should arouse the enthusiasm of the laborers, 








enterprises as well as the localities and improve economic returns. However, 
we should arouse such initiative in accordance with the social benefits and 

the »bjective demands of economic development. It is not permissible to weaken 
the plan and the collective leadership when bringing initiative into play. It 
is impossible to correctly stimulate initiative without a centralized and 
unified scientific leadership. Centralized leadership and unified plans must 
be orientated to stimulating initiative downward to all levels. Our task is to 
find out and probe the best link between these two aspects. 


The speakers pointed out that in order to make the development of the economy 
centralized and unified as well as flexible and diversified, mandatory plans 
and guidance plans as well as market regulation should be implemented so far 
as planned administration is concerned. Plans of a mandatory nature constitute 
the basic matter of a planned economy and the key principle for ensuring the 
role of planned economy supplemented by market regulation. This is a major 
manifestation of socialist ownership by the whole people and an important sign 
for distinguishing between the socialist plan and the capitalist plan. How- 
ever, the previous mandatory plans were too extensive in scope and therefore, 
some of them should be turned into guidance plans. The measures of the 
mandatory plans should also be improved, enterprises should, in varying degrees, 
be given decision making rights. Whether a plan is carried out well or badly 
should be linked with the material benefits of the enterprises. When adopting 
administrative measures, full consideration should be given to the application 
of economic levers. Procedures for formulating plans should be devised on a 
democratic basis and we should take note of the opinions of the enterprises. 
The present mandatory plans lack scientific characteristics, guidance plans 
and market regulation are still new and the economic levers are not quite 
flexible. We should apply the role of a planned economy supplemented by 
market regulation and carry on the reform of the economic system in a planned 
way. 


In his concluding speech Comrade Xue Muqiao said that the first stage of 
general discussion has been indispensable and fruitful. From now on, in addi- 
tion to general discussion, there should be a progression to discussing 
special topics on such diverse subjects as questions concerning the division 
of labor and unification between department administration and regiozal 
administration, reform of the market price system, the labor wage system, the 
commodity movement system, the financial and banking system and other diverse 
economic forms. All parties concerned may select some topics to discuss in 
accordance with their own real conditions. 


CSO: 4006/66 














NATIONAL POLICY AND ISSUES 


"GUANGMING RIBAO' VIEWS LIVELIHOOD, CONSTRUCTION 
HK281100 Beijing GUANGMING RIBAO in Chinese 17 Oct 82 p 3 


[Article by Lu Congming [7627 1783 2494]: "First the People Must Have 
Sufficient Fvod; Second Socialist Construction Must Be Carried Out") 


[Text] First the people must have sufficient food; second socialist construc- 
tion must be carried out." This is an important idea that Comrade Chen Yun 

has repeatedly expounded upon. In his report to the 12th Perty Congress, 
Comrade Hu Yaobang clearly stipulates that we should take this idea as a “basic 
principle for guiding our economic work." This is of great significance for 
the effective carrying out of the socialist modernization. 


The idea of "first the people must have sufficient food; second, socialist 
construction must be carried out," refers to the relationship between people's 
livelihood and production related to construction. On the one hand, we should 
continuously satisfy the material and cultural needs of the people and regard 
this as the starting point for our production and construction and we should 
carry out our construction on the basis of a satisfactory arrangement of our 
people's livelihood. On the other hand, we should spare some resources to 
carry out economic construction and persist in gradually improving our people's 
livelihood on the basis of developing production. That is to say, in the plan- 
ning of our national economy, we should take into account both the livelihood 
and the construction and should manage to score achievements in both aspects 

in balanced manner as well as arrange them in order of priority related to 
tasks. Thus we will be able to combine our immediate interests with our long- 
term interests. 


Why should we adhere to this principle in our economic work? 


First, this is a necessary demand of the law of socialist economy. In a social- 
ist system which is based on the public ownership of the means of production, 
production and construction is aimed at meeting the daily increasing material 
and cultural demands of the people and to “enable the laboring people to lead 
the happiest lives." ("Collected Works of Lenin" © 21 27, p 385) The means to 
achieve this aim can only be the reliance on the initiative of laborers. By 
this means, we will continuously increase and improve our production on the 
basis of the development of our science. In a word, our development of social- 
ist production is aimed at continuously satisfying the people's material and 








cultural needs. This unity of aim and means is the main content of the social- 
ist basic economic law that plays a guiding role in our national economy. The 
basic principle of "first the people must have sufficient food; second socialist 
construction must be carried out" is precisely a necessary demand of the basic 
economic law of socialism. Moreover, it is also a necessary demand resulting 
from the coordinated development of the two major sectors of production-—-the 
production of the means of production and the production of the means of con- 
sumption--as well as the necessary demand resulting from the planned and 
proportionate development of our national economy. 


Second, this is determined by our fundamental national conditions. Our country 
has a population of a billion people, of whom 800 million are peasants whose 
standard of living is very low. Therefore, solving the problems related to 

the livelihood of so many people and improving their livelihood year after 
year is indeed a matter of first pricrity in our national economy. Only after 
we have made good arrangements in this aspect can we stabilize the situation 

in China and can we make people personally feel the superiority of the social- 
ist system and vigorously stimulate them to develop production. However, as 
our country's economy is relatively backward and its national strength is 
limited, it is impossible for the people's standard of living to develop to the 
level of being well-off in a short period. Moreover, for the long-term 
interests of the people, we have to annually allocate some funds to the neces- 
sary economic construction in order to strengthen the material and technical 
foundation for improving our people's livelihood. 


The question of whether we adhere to the basic principle of “first the 

people must have sufficient food; second socialist construction must 

be carried out" is vital for the direction and success of the development of 
our socialist economy. The party constitution which was approved by the 8th 
Party Congress stipulated: "All the work of our party is aimed at meeting, to 
the greatest extent, the demands resulting frot the people's material and 
cultural lives. Therefore, we must gradually and continuously improve our 
people's livelihood on the basis of the development of production." This 
meant that we should adhere to the aim of socialist production and this 
reflected the basic principle of maintaining the unity of livelihood and con- 
struction. In carrying out the First 5-Year Plan, because of the relatively 
satisfactory implementation of this basic principle, we achieved the results 
of both developing our economy satisfactorily and remarkably improving the 
people's standard of living. In most of the period from 1958 to the time when 
the 3d plenary session of the llth CPC Central Committee was held, because of 
the "leftist" ideology was influential to varying degrees, our national eco- 
nomy embarked on a path of high accumulation, low consumption, high targets 
and low returns. We spent quite a large amount of funds, but the people got 
little benefit and there was in fact a trend of producing for the sake of 
production. 


Since the 3d plenary session of the llth CPC Central Committee, we have fol- 
lowed in our economic work the basic principle of “first the people must have 
sufficient food; second socialist construction must be carried out," implemen- 
ted the policy of readjusting, restructuring, reorganizing and upgrading and 
vigorously readjusted the proportion between accumulation and consumption and 











between agriculture, light industry and heavy industry. As a result, we have 
irproved the people's livelihood as well as the internal proportional relation-~ 
ships of our national economy. Viewed financially, according to incomplete 
statistics, during the 3 years from 1979 to 1981, the state spent more than 

140 billion yuan in improving the people's livelihood. This emount mainly 
included the following: 


1. A 30 percent increase in the purchase prices of agricultural products, 
which raised tie income of the peasants »y 44.2 billion yuan; 


2. <A reduction of rural taxation by 7.8 billion yuan, which together with the 
above item raised the income of the peasants by 52 billion yuan; 


3. Providing jobs to 26 million people in the urban areas. This reduced 
revenue and increased expenditures. giving rise to a debit of 10.5 billion 
yuan for the state; 


4. An expenditure of 30 billion yuan in paying wage increases and bonuses to 
staff and workers. This item and item 3 benefited the staff and workers 
throughout the country by 40.5 billion yuan. In 1981, the average annual 

wage of our staff and workers (including those in urban collective units) was 
772 yuan, which was 25.7 percent more than the 614 yuan in 1978. It was still 
a 12 percent increase after adjustment for inflation. 


5. An amount of 34.1 billion yuan in subsidies for diesel ol and electricity 
supplies in rural creas, for supplies of coal for nonindustrial use, eggs, 
pork and vegetables and for import of grain, cotton, sugar, fertilizer and 
pesticide; 


6. An additional expenditure of 15.2 billion yuan of which more than 5 bil- 
lion yuan «as directly funded by the state budget for housing. A total of 220 
million square meters was completed. This was 130 million square meters more 
than the 3 years before this period. 


7. An amount 2.8 billion yuan for construction and maintenance in urban areas. 
This amount was a 5 percent transfer of the profits in industrial and commer- 
cial enterprises in big and medium-sized cities. 


The above-mentioned 140 billion yuan in expenditures constituted about 13 per- 
cent of the GNP and 31 percent of the financial revenue in that period. In 
such a difficult national econumic situation, the state allocated a large amount 
of funds to improve the people's livelihood. We should say that the state did 
its best. This fact proved that our economic work now has been resolutely 
carried out in accordance with the basic economic law of socialism and that 

the patty and the state have been striving to benefit the people. 


However, we must not fail to see that in the process of vigorously correcting 
the "leftist" erroneous tendency of high accumulation and low consumption, 
some new problems have cropped up in our practical work. Naturally, the 

great increase in consumption expenditure of the state in recent years through 
various policies and planned measures has already given rise to a very heavy 











{financial burden for the state (for example, the diverse price subsidies 
amounts to 30 percent of the financial revenue of the state). At the same 
time, the unplanned consumption expenditure beyond the allowed scope of the 
pulicy of the state has continued to grow blindly. In rural areas, there 
have emerged malpractices of unauthorized raising of purchase prices of 
agricultural and sideline products, reducing purchase quotas, giving exces- 
sive rewards for goods purchased and raising the standard of the rewards. 

In urban areas the malpractices of paying excessive bonuses and making the 
bonus rate increases greater than that of production have occurred in quite 

a few enterprises. During the past 3 years labor productivity in our indus- 
trial enterprises has increased by merely 6.6 percent, but the bonuses paid 
to the staff and workers there have increased by 600 percent. These are 
problems which have cropped up in the course of making progress, but if we fail 
to conscientiously solve them, that is, if we fail to properly control the 
speed of increase of the planned consumption expenditure and fail to put an 
end to the blind increase in the consumption expenditure that is not included 
in the state plan, we will not only reduce the funds that the state needs for 
carrying out necessary construction and harm the long-term interests of but 
also undermine the comprehensive equilibrium of the national economy, incur 
firancial deficits, cause price hikes and reduce the economic benefits our 
people have already acquired. 


When Comrade Chen Yun talked with the responsible comrades of the State Plan- 
ning Commission on 25 January, he pointed out: “First our people must have 
food to eat; second we must carry out construction. If we eat everything, 
there will be no hope for our country. Only when we can spare something for 
developing our production will our state have any hope.” "First our people 
must have sufficient food; second socialist construction must be carried 

out. Everything will go well if only we implement this principle." The above 
words deeply expounded the dialectic relationship between the peoples’ liveli- 
hood and economic construction. Therefore, we must not only oppose the tendency 
of neglecting the improvement of people's livelihood, blindly seeking high 
accutulation and even striving for “high targets at the expense of the con- 
sumption of the people and producing for the sake of production, but should 
also oppose the “bigger-fashion" view of consumption that neglects the neces- 
sary economic construction, seeks high consumption beyond the present degree 
of the development of production, and attempts to eat up and spend everything. 
Our practice has proved that both these erroneous tendencies go against the 
objective economic law and are harmful to the socialist construction and the 
interests of the people. It is even more important to prevent and overcome 
this tendency at present when there is a great shortage of revenue to meet 
expenditures which have grown to the uppermost level and have caused a short- 
age of funds for necessary construction to the state. Of course, this by no 
means signifies that we will no longer improve the people's livelihood. 

Even today, the general standard of living of our people is still relatively 
low and must be continuously raised. We should especially gradually solve 

the problem of the inadequate remuneration and poor working conditicns of our 
middle-age intellectuals. However, one principle that we should adhere to is 
that under normal conditions, we should not repeat the practice of the 
previous years of relying on the reduction of the construction funds of the 
state for the improvement of qur people's livelihood. (Although this is P 
necessary in a certain period for changing the serious imbalance between high 














accumulation and low consumption.) The improvement of the people's livelihood 
must be based >. the development of our producticr and the increase in our GNP. 
Both our accumulation and consumption should be carried out according to our 
capability and be suited to the might of our state. We should persistently 
maintain an equilibrium between "money" and "goods." Here we must point out 
that there will never be any absolute equilibrium between the people's liveli- 
hood and the economic construction, both of which are always changing. There- 
fore, as tines vary, so does the problem which we especially wish to solve 
varies. However, the basic strategic idea of "first the people must have 
sufficient food; second socialist construction must be carried out" as an idea 
that guides our ecc: omic work will remain unchanged for a long time. 


Now the 12th Party Congress has already laid down the correct program for the 
creation of an overall new situation in socialist mo:ernization. In order to 
achieve the strategic goal for economic construction inp the coming 20 years, 
the state should, from now on, concentrate necessary funds on energy, communi- 
cations and other key sectors of construction. This is a major issue that has 
an important bearing on the comprehensive implementation of the basic principle 
on economic work of "first the people must nave sufficient tood; second socialist 
construction must be carried out." How can the state collect more funds under 
the current conditions? As fz: as domesti: measures are concerned, there are 
the following two measures: First we can appropriately readjust the proportion 
of the distribution of revenue between the central and the local finance and 
appropriately reduce the share of profits retained by our enterprises in order 
to increase the funds in the hands of the state. This measure is feasible as 
well as necessary and we should conscientiously carry it out. However, as the 
amount of funds that can be raised is limited, we shculd not deprive local 
authority and enterprises of all their reserve funds. Second, we can raise 
funds by increasing production and practicing thrift. This means that we should 
make great efforts to raise economic returns. There are great microeconomic 

as well as macroeconomic potential to tap in our national economy. As long as 
we continue to steadfastly carry out the policy of readjusting, restructuring, 
reorganizating and upgrading, strictly practice thrift, combat waste and shift 
all our economic work onto the path of focusing on raising economic results, 

we will not only be able to effectively increase the state's construction 

funds to ensure the construction of key projects, but will also be able to 
gradually improve the people's livelihood and thus lead our entire national 
economy into a favorable cycle and then into an overall high tide. 


CSO: 4006/66 











NATIONAL POLICY AND ISSUES 


"GUANGMING RIBAO': RELATIONSHIP BETWEEN PLANNED REGULATION, TAXES 
HKO10359 Beijing GUANGMING RIBAO in Chinese 25 Sep 82 p 3 


[Article by Zhen Wei [3914 4400]: "Planned Regulation and Tax Receipts"-- 
passages within slantlines denote published in boldyace] 


[Text] In a socialist society, the law of value can exert important influence 
upon regulation by both planning and market mechanisms. Practicing regulation 
by market mechanism means that enterprises are allowed to organize production 
by themselves in accordance with market conditions and the law of value plays 
a spontaneous, regulatory role. When we practice planned regulation, it is 
also necessary to fully take the law of value into account and conscientiously 
apply this law and only then can we guarantee the successful fulfillment of 
the plans. In the course of social reproduction, the function of the law of 
value is effected through the movement and functions of those economic cate- 
gories relative to value. The conscious application of the law of value calls 
for the utilization of prices, taxes, credits and other economic levers 
relative to value. Of them, the regulatory role of taxes holds an important 
position. 


//Taxes are an instrument for regulating the economic interests in different 
fields and guaranteeing the smooth fulfillment of plans.// In China, the vast 
territory, the different climatic, resources and transport conditions in 
various areas, coupled with unequal amounts of funds allocated by the state 

to various enterprises and their different technical levels, constitute 
greatly different production and business conditions in various enterprises. 
Under these circumstances, it is unavoidable that, sometimes, the partial and 
overall interests are not coordinated and interest contradictions arise among 
enterprises in the process of practicing independent economic accounting, 
carrying out exchange at equal values, exercising the policy of distribution 
according to work and implementing wnified state plans by enterprises. It is 
impossible to solve these contradictions merely by adopting administrative 
means, but taxes are a very effective instrument because of their strong func- 
tion in regulating the distribution of interests. It is because, on the one 
hand, taxes are mandatory and thus are more suited to the demand of planned 
regulation; and on the other hand, taxes are flexible and adaptable in regu- 
lating the economy. The adjustment of tax rates--increase, reduction and 
remission in taxes--can all directly influence the enterprises‘ interests. 














Increase in taxes can set off excessive benefits, while reduction and remis- 
sion of taxes can make up for losses caused by objective factors, thus they 
can effectively overcome the interest contradictions among enterprises caused 
by various reasons. In addition, it is impossible to require our planning 
work to attain a satisfactory level in both its range and quality. So it is 
also unavoidable that some inharmony will occur in the course of implementing 
the plans. In order to solve these problems in a flexible way, we cannot but 
use taxes as a lever for regulation. 


//As an economic lever, taxes are also a means for planned regulation to con- 
trol market mechanism and a link between planned regulation and market 
mechanism.// Under the planning and management system, in which planned 
regulation plays a leading role while regulation by market mechanism plays a 
supplementary role, no matter how large the scope of the latter is, it can func- 
tion only when it is under the control of the former. Then, how can the 
regulation by market mechanism be brought under the control of planned regula- 
tion? Of course, some administrative means can be employed, but, in the main, 
we should resort to economic means. Regulation by market mechanism is 
realized through the change in supply and demand and the fluctuation of prices. 
Regulation through taxation can interfere in both supply and demand as well as 
in prices and thus coincides with regulation by market mechanism. This is 
because: 1) As a component of prices, taxes can affect the formation of prices 
but do not hinder the fluctuation of prices. It is only through their influ- 
ence on the formation of prices that taxes help prices change in the direction 
suited to the demand of state plans and thus help control regulation by market 
mechanism in a planned way. 2) Taxation is a means for redistributing economic 
interests. Measures concerning taxes, such as the increase, reduction and 
remission in taxes, can directly regulate the distribution of economic 
interests and thus influence the change of supply and demand on markets. 


Then, under conditions in China, where we are practicing a planned economy, 
how should we bring the active role into fully play? In my opinion, we should 
pay attention to the following points: 1) In our planning work, we should not 
only maintain an overall balance, but also need to work out measures for 
applying the taxation lever to help the implementation of the plans. 2) It 

is necessary to adjust the taxation system in accordance with the national 
economic plans of every specific period so as to adapt taxation to the demand 
of planned regulation. 3) When taxation system is being adjusted, it is 
necessary to take the overall readjustment tasks into account so as to decide 
the establishment and rescission of some specific tax items, to decide tax 
rates and taxation methods and to coordinate the regulatory role of various 
taxes. 4) Only when regulation through taxes and regulation through other 
economic levers are coordinated can they function correctly. 


CSO: 4006/66 











NATIONAL POLICY AND ISSUES 


"GUANGMING RIBAO' ON RELATIONS OF PRODUCTION 
HK190817 Beijing GUANGMING RIBAO in Chinese 4 Oct 82 p 3 


[Article by Li Huaixin [2621 2037 0207] and Qi Lashui [3344 5198 3055]: "A 
Tentative Discourse on the Law of Production Relations Conforming to the Nature 
of Productive Forces -- How To Look at the Historical Inevitability of China's 
Taking the Socialist Road"] 


[Text] Does building a socialist society in an economically underdeveloped 
country conform to the objective law of social development and the law that 
the relations of production must be suited to the nature of productive forces? 
In the history of the international communist movement, this question has been 
raised on a number of occasions and answered in the negative. This wrong 
answer has long since been refuted by the practice of the international 
communist movement. However, following the 3d plenary session of the llth 
CPC Central Committee, when our party is correctly summing up the experience 
and lessons of China's socialist revolution, a few people are again raising 
this question. They are doubtful about, and even take a completely negative 
attitude toward, the historical inevitability of China's taking the socialist 
road. 


We hold that a correct understanding of th» historical inevitability of China's 
taking the socialist road has a strong bearing on whether or not the cause of 
our party and the people has an objective basis, on whether or not the social- 
ist road adhered to by the Chinese people is correct and on the question of how 
we should look at the superiority of China's socialist system. It is therefore 
necessary to discuss this question clearly. 


The General Course of Social Development is Based on the Peculiarities Displayed 
by the Form and Sequence of Development in the Particular Stages of Development 


The people who take a sceptical attitude toward the inevitability of China's 
taking the socialist road held that, in social formation, a country should 
strictly abide by the sequence of succession of five economic systems. China 
has never passed through the capitalist stage, therefore, it should not enter 
the socialist stage. If China enters the socialist stage, it violates the law 
of social development by "transcending" a stage of social development. 


The replacement of one social formation by another should be suited to the 
development of productive forces. Here there is indeed a process of evolution 
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from a lower to a higher stage. The development from a primitive society, 
through slave society, feudal society, capitalist society and then to a com- 
munist society is the general course of evolution in human society. As far as 
human society is concerned, the sequence and trend in the succession of five 
economic systems cannot be changed or transcended. But, can we thus draw the 
conclusion that a certain country cannot have its particular form of develop- 
ment? No. As is known to all, in the history of the world, Germany entered 
feudal society without passing through the stage of slave society and the 
United States entered capitalist society without passing through the stage of 
feudal society. Facts show that the specific course of social change in 
various countries differs in thousands of ways, each having its own special 
features. Some even transcend a certain stage of development but they do not 
go beyond the common track of social development. The general course and law 
of social change can only be reflected in the specific course of various coun- 
tries which differs in thousands of ways, each with its own special features. 
Therefore, Lenin said: "While the development of world history as a whole fol- 
lows general laws it is by no means precluded, but, on the contrary, presumed, 
that certain periods of development may display peculiarities in either the 
form or the sequence of this development." He also said: "With the aid of 
the proletariat of the advanced countries, backward countries can make the 
transition to the soviet system and, through certain stages of development, to 
communism, without having to pass through the capitalist stage." ("Selected 
Works of Lenin," vol 3, pp 690, 336) Did China transcend the capitalist stage 
then? We should make a concrete analysis of this. We hold that, in the 
course of its historical development, China "transcended" the capitalist stage 
to a certain degree but it did not completely transcend the capitalist stage. 
Viewed from the fact that China did not pass through an independent and 
complete capitalist society similar to that in Europe and America, China 
transcraded the capitalist stage; however, viewed from the fact that capitalism 
did considerably develop in China over the past century, China did not com- 
pletely transcend the capitalist stage. According to historians, toward the 
middle period of the Ming dynasty, the seeds of capitalism began to appear in 
China; after the opium war, national capitalism initially developed; by the 
eve of liberation, capitalist big industry accounted for about 10 percent of 
the national economy. It can thus be seen that, over the past 100 years and 
more, China's capitalism has developed to a considerable extent through various 
forms. 


Viewed from old China's social nature, China was tossed away from the normal 
track of social evolution after the opium war following the invasion by foreign 
capitalist countries. The result was that China embarked on the road of semi- 
colonial and semifeudal society which was different from either Western capi- 
talism or original feudalism. Since this society was the outcome of inter- 
national rule by monopoly capitalism and since this society, viewed from its 
economic relations, was primarily not within the scope of the ancient feudal 
system but within the scope of the world capitalist system, it possesses some 
factors similar to capitalist society and some characteristics akin to a 
capitalist society. As a special social stage somewhere between a feudal 
socicty and a socialist one, the semicolonial and semifeudal old China was 
closer to capitalism than to feudalism. Moreover, modern China's bourgeoisie 
neither accomplished the task of democratic revolution nor established a 
dictatorship of the bourgeoisie but did succeed, after all, in overthrowing 
the feudal monarchic system which lasted more than 2,000 years. 
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In determining whether the social change of a country conforms to the law of 
social development, we should not merely discuss whether it conforms to the 
sequence of succession of the five social formations but should make a concrete 
analysis of the contradiction between the relations of production and the pro- 
ductive forces. This is because, in the final analysis, the general and 
specific courses of social change are the manifestations of the law that the 
relations of production must be suited to the nature of the productive forces. 
That is to say, it is necessary to make a concrete analysis of whether the rela- 
tions of production suit the productive forces at the time and whether the rela- 
tions of production promote or hinder the productive forces. In old China, the 
development of productive force was uneven. "A weak capitalist economy coexists 
with a preponderant semifeudal economy; a few modern industrial and commercial 
cities coexist with a stagnant countryside: Several million industrial workers 
coexist with several hundred million peasants and handicraftsmen laboring under 
the old system.... a few railways, steamship lines and motor roads exist side 

by side with a vast number of cart tracks and foot paths, many of which are 
difficult to negotiate even on foot." ("Selected Works of Mao Zedong," vol l, 

p 172) The multiple productive forces of uneven development, also contained 
advanced productive forces characterized by mass production. Although mass 
production formed a contradiction with the capitalist ownership of the means of 
production, it was weak and did not form a basic contradiction in Chinese 
society as was the case in the Western capitalist countries. True, the produc- 
tive forces of old China were backward, but China's relations of production were 
even more backward. Not only where the relations of production of old China in 
sharp contradiction with the advanced mass productive forces that developed side 
by side with capitalism, they were also in contradiction with the development of 
the urban and rural productive forces of old China. Shackles that hindered the 
productive forces in old China, they were the cause of China's backwardness 

over the past century. They even dragged old China into a crucial juncture of 
national subjugation and genocide. This shows that the production relations of 
old China were totally unsuited to the productive forces of old China and that 
it was urgently necessary to transform them. On the other hand, the existence 
of mass production and several million industrial workers constituted a mate- 
rial force for China to develop toward socialism. China's proletariat leads the 
people of the whole country in transforming the reactionary and decadent rela- 
tions of production of old China. This is precisely an objective requirement 

of the law that the relations of production must be suited to the nature of 
productive forces. 


Some people have aired the view that since China never passed through an 
independent capitalist stage, it is necessary, in order to change this state of 
affairs, to "make up for the missed lesson" by developing capitalism. What 
lesson should be “made up for''? compared with the Western capitalist countries, 
China lacked a dictatorship of the bourgeoisie. Is it necessary to make up for 
this lesson by exercising a dictatorship of the bourgeoisie? It seems that very 
few people support this point and we can leave it at that. The second point is 
to "make up for the missed lesson" by developing modern large-scale industry 
like a capitalist country. There are quite a few people who want to make up 
for this "lesson" and we also consider it quite necessary to do so. The ques- 
tion is who will “make up for" this lesson. The bourgeoisie? For nearly one 
century after the apium war, China's bourgeoisie only developed some light 
industry such as cottun yarn and flour, and in heavy industry, it only did some 
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repair work. There was no production of complete sets of equipment. By the 
early postliberation period, the capital of the national bourgeoisie amounted 
to only 2.1 billion yuan, equal to the state investment on building the Anshan 
Steel Works. It was hardly possible for the weak bourgeoisie suffering from an 
inherent shortage to shoulder the heavy task of building modern large-scale 
industry. This task could only be shouldered by China's proletariat. Our party 
has pointed out that the chief contradiction in Chinese society at the present 
stage is that between the people's growing material and cultural needs and the 
backward social production. This shows that our party has fully recognized 

the importance of developing the productive forces. The great practice of 
advancing toward the four modernizations is, in a certain sense, a practical 
action in "making up for" the missed "lesson" of developing the productive 
forces. 


Naturally, by entering the socialist stage without passing through an independ- 
ent capitalist stage, China would, to a great extent, bring with it the vestiges 
of the old society such as the remnants of feudalism and bureaucratism. It 
would certainly be confronted with more difficulties in establishing socialist 
democracy and in improving the socialist legal system and management systen. 
However, the historical fact is that China has established a socialist system 
characterized by the socialist public ownership system and distribution accord- 
ing to labor. The victory of the economically underdeveloped China has not 
delayed but speeded up the general course of historical development. In this 
sense, the fact that China has entered the socialist stage without passing 
through an independent capitalist stage is not only a special feature but also 
a strong point of the Chinese revolution; it not only conforms to the law that 
the relations of production must be suited to the nature of productive forces 
but also constitutes a creative development of scientific socialism under 
China's special conditions. 


The Productive Forces on Which a Certain Kind of Production Relations is 
Established have Qualitative Limits; However, They Do Not Remain Constant but 
Vary Within a Certain Margin 


Objectively speaking, the productive forces at a certain level of development 
require a certain form of production relations to suit their development and 
the emergence of a new form of production relations must have productive forces 
of certain development as their material condition. Socialism can only be built 
on the basis of a certain degree of development of mass productive forces. 

That is, it should have a certain material condition. VUthcrwise, it is just 

an idle dream which runs counter to the luw of historical development. There 
is not the slighest doubt about this. However, it is also necessary for us to 
understand that, as a result of constant changes in the productive forces and 
the relative stability of the production relations, the productive forces on 
which a certain form of production relations have been established do not 
remain constant but vary to a certain extent. Similarly, the material condi- 
tion required by the socialist relations of production are flexible in their 
quantitative limits. 


One of the important reasons for some people to consider that China does not 
possess the material conditions for building socialism iies in the fact that 
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they often have a fixed idea about the development of the productive forces on 
which socialism is built. They consider that only by achieving the level of 
productive forces of the Western capitalist countries would it be possible to 
build socialism. This is in fact a misunderstanding. The fact is that, so 
long as a country is provided with mass productive forces of a certain level 
of development, it is not only possible for a country with a fairly high ievel 
of development to build socialism, it is also possible for a country with a 
fairly low level of development to build socialism. The necessary material 
basis for building socialism is, viewed from the qualitative limits, a certain 
level of development of the capitalist mass productive forces, and viewed from 
the quantitative limits, the control of the national economic lifelines by 

the productive forces. Only in this way will it be possible for the prole- 
tariat, after seizing political power, to establish, through the appropriation 
and transformation of the capitalist economy, the dominant position of the 
socialist state sector of the economy in the national economy. Only in this 
way will it be possible for the socialist relations of production to play a 
leading role. 


Did China possess the necessary basis for building socialism if we measure it 
by these criteria? The answer is in the affirmative. As we know, in the 
national economy of old China, about 10 percent was capitalist large-scale 
industry. There was not only the capital of the national bourgeoisie but also 
the bureaucrat capital and there was not only laissez-faire capitalism but 
also state monopoly capitalism. Although its proportion was not great, it 

had a high degree of concentration. By the eve of liberation, bureaucrat 
capital accounted for 2/3 of the Chinese industrial capital as a whole, or 80 
percent of the modern industrial capital as a whole, such as industry and 
communications. It controlled 33 percent of the country's coal output, 67 
percent of its electric energy production, 90 percent of its steel output 

and 100 percent of its oil and nonferrous metal output. It controlled the 
railway and air transportation throughout the country and 40 percent of the 
shipping tonnage. The highly concentrated state monopoly capital which con- 
trolled the national economic lifelines, viewed from its nature, constituted 
mass production. Lenin said: "State-monopoly capitalism is a complete mate- 
rial preparation for socialism, the threshold of socialism, a rung on the 
ladder of history between which and the rung called socialism there are no 
intermediate rungs." ("Selected Works of Lenin," vol 3, p 164) Obviously, 
after seizing political power, the proletariat can immediately transform this 
capital into the socialist economy. Since this sector of the economy, while 

it was in the hands of the bureaucrat bourgeoisie, could control the national 
economic lifelines, it can certainly control the national situation. There- 
fore, as soon as China's proletariat succeeded in seizing political power 
throughout the country, it firmly held in its own hands not only the leadershi, 
of che state but also the economic leadership. This is precisely a prerequisite 
and condition for building socialism. 


Some people consider that China does not possess the conditions for building 
socialism. This is because they often fail to draw a clear distinction between 
the material conditions for building a socialist system and the material basis 
for Pinal victory. The former is the minimum condition for building socialism 
and its requirements are relatively modest; the latter has a higher labor 
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productivity and a richer material basis than capitalism and is much higher 

than the former. In building socialism in a certain country, we cannot do with- 
out the former but we can do without the latter. So long as a country has a 
modern industry that can control the national economic lifelines, it has been 
provided with the former condition and with the necessary condition for building 
socialism. As for the latter, we should not wait for the old society to supply 
us with it. The proletariat should create it for itself. Since the develop- 
ment of productive forces in old China enabled the proletariat, after seizing 
political power, to build a state-owned economy that controls the lifelines of 
the whole country, why cannot we first build socialism and then greatly develop 
the productive forces? It is correct for us to understand that China still 

does not have the material basis for the final victory of socialism. However, 
this can only serve as a basis for an immediate shift of the focal point of our 
work and for the intensification of the realization of the four modernizations 
after the basic completion of the socialist transformation of the private 
ownership of the means of production. This should not become a cause for 
doubting the inevitability of building socialism in China. 


The CPC and Comrade Mao Zedong have opened up a way leading from new democracy 
to socialism by applying the basic principle of Marxism-Leninism in China‘s 
special historical conditions. This constitutes a development of scientific 
socialism and the natural outcome of China's historical development. We should 
apply the viewpoint of dialectical materialism and historical materialism in 
correctly understanding the historical inevitability of China's taking the 
socialism road and, with full confidence, open up a new situation in all fields 
of socialist modernization. 


CSO: 4006/66 
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[Article by Lu Xiansheng [0712 0341 5116]: "Mandatory Plans Are the Principal 
Form of Planned Economy" ] 


[Text] In the part of his report to the 12th Party Congress dealing with the 
principle of giving a leading role to planned economy and a supplementary 

role to regulation by market mechanism, Comrade Hu Yaobang thoroughly explains 
the necessity of enforcing mandatory plans and the need for enterprises and 
products to follow this form of planned management. His exposition is of great 
significance in unifying people's understanding, better upholding socialist 
planned economy and showing the correct path for the reform of the economic 
structure. 


As everyone knows, the current level of China's productive forces is still 
fairly low. In addition, there exists a large collective economy in both urban 
and rural areas outside the economy under the whole-people ownership system as 
well us a certain amount of individual economy. For this reason, the state 
cannot directly control the distribution of work in society as a whole, that 
is, the state cannot issue mandatory plans for all enterprises and products. 
But it should be realized that the socialization of production and the social 
ownership of the means of production have developed to a certain degree in 
China: Socialist public ownership has become the basic form of Chin: 's eco- 
nomy, and state-run economy under the system of ownership by the whole people 
holds the leading position in the national economy. Since the state, as the 
representative of the whole of society, owns a considerable section of the 
means of production, and since the fundamental interests of the state, state- 
owned enterprises and collectives and individuals coincide on the basis of 
public ownership, then socialist planned economy in reality involves not only 
commodities but also products. The state, which on behalf of the entire 

people owns the means of production, therefore not only has the right to 

decide productive and business activities in the enterprises owned by the whole 
people, but can also assign targets of a mandatory nature to the collective- 
owned economy in accordance with the demands and interests of the entire people. 
For example, the state can assign purchase quotas for grain and other major 
agricultural and sideline products. That is to say, we have the basic condi- 
tions for carrying out mandatory plans. The implementation of mandatory plans 
is never an unrealistic dream. Rather, it is an objective necessity in the 
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socialist public-owned economy and an important manifestation of our socialist 
system of ownership by the whole people in the organization and management of 
production. It is unimaginable that an enterprise under the whole-people 
ownership system can have absolute decisionmaking power and function as a 
completely independent commodity producer and that the state as a general 
representative of the whole-people ownership system has no power to control 

its production. Because we cannot precisely calculate all the demands of 
society and production capacity of the large numbers of enterprises, it is 
still impossible for us to issue mandatory plans for all the productive activi- 
ties of state-owned enterprises. But as for the production and distribution of 
some important products which have a bearing on the national economy and the 
people's livelihood, especially the activities in some backbone enterprises 
which are linked with the overall economic situation, the state has complete 
power to exert direct manipulation and control. 


Mandatory plans do not constitute the sole form of management in the socialist 
planned economy in reality. Under conditions of commodity production and a low 
level of planned management, besides mandatory plans, guidance plans must be 
used in the case of many products and enterprises. As for the huge number of 
small commodities, regulation by market mechanism needs to be utilized under 
the guidance of plans. Only by doing so can we manage our economy in an 
orderly and flexible manner. In this way, we can both centralize and diversify 
the management of our economy. But mandatory plans are the principal and basic 
form of the planned economy and exert a decisive influence over the other two 
forms of management--guidance plans and regulation by market meciianism. As 

we know, the socialist planned economy is mainly based on the state's planned 
management of the national economy as a whole. This management is a kind of 
conscious regulation. The regulator should play an authoritative role in 
organization and direction. For the enterprise regulated, this means a binding 
force and must be obeyed and complied with. If all plans drawn up and relayed 
by the authorities just function as references and are not mandatory, people 
can freely choose whether to implement them or not, state plans will fall 
through and planned management will become merely empty talk. In that case, 
the planned economy will cease to exist except in name. Some people think that 
if stress is laid on guidance plans, the planned economy can still function. 

But that is not true. Since guidance plans are not mandatory, enterprises 

are likely to deviate from the course charted by state plans. Therefore, it 

is impossible to guarantee a planned economy if stress is exclusively laid on 
guidance plans. Only on the premise that the state enforces mandatory plans 
upon major products and enterprises, can the state apply economic \evers to 
give effective guidance to the enterprises. And only thus can it be possible 
that caterprises will accept the state's guidance. Even though some drawbacks 
may occur in this practice, overall interests will not be affected. That is 
the reason why we say mandatory plans are the principal form of planned economy 
though the former cannot be equated with the latter. It is unimaginable that 
planned economy can exist without mandatory plans. 


CSO: 4006/66 
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[Article by Yang Jianbai [2799 1017 4101] and Yang Shengming [2799 5110 2494]: 
"Correctly Handle the Relationship Between People's Livelihood and Socialist 


Construction" ] 


[Text] In his report to the 12th CPC National Congress, Comrade Hu Yaobang 
said: First, it is necessary to eat. Second, it is necessary to carry out 
construction. What he said is a principle which guides us in our economic 
work. This principle indicates the direction for us in correctly handling 
the relationship between the people's livelihood and socialist construction. 


Improvements in people's livelihood and developments in socialist construction 
are closely related. The goal of socialist construction is to fully satisfy 
the people's increasing needs in their material and cultural lives, while the 
continual expansion and development of socialist construction is a means to 
achieve this goal. The two are organically tied together. We must gradually 
improve people's livelihood on the basis of developing production. In addi- 
tion, we must arrange production construction on the condition that people's 
livelihood is being improved every year. We must have overall planning so 
that both aspects are taken care of. We think that it is necessary to handle 
well the following problems in accordance with the spirit of the 12th CPC 
National Congress. 


Improving People's Standard of Living on the Basis of Developments in 
Production 


The purpose of our production is to promote people's standard of living. We 
can do this, provided we do a good job of production. The speed with which 
we promote people's standard of living should not exceed that of production 
development. Having a low rate of production while enjoying a high rate of 
consumption is nothing but an unrealistic illusion. Thus, in order to quickly 
promote people's standard of living, it is necessary to vigorously develop 
production and increase labor productivity and economic returns including the 
economical use of materialized labor. It is expected that the total annual 
value of our agricultural and industrial output will be quadrupled between 
1981 and the year 2000. Corresponding to this, if our GNP grows at an annual 
rate of 7 percent, then it will almost double. If our population reaches 
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1.2 billion in the year 2000, then the people's annual per capita income will 
reach something like 1,200 yuan, which could be considered a fairly comfortable 
income. The significance of this is that in the next 20 years there will be 

an increase of 6 percent in our annual per capita income every year, thus the 
rate of increase in our annual per capita rate of consumption will have to be 
less than 6 percent. This is something which we must clearly recognize and 
correctly handle. 


Develop Agriculture, Light Industry and Heavy Industry in Proportionate and 
Coordinated Manner 


It is necessary not only to check the speed of growth in the people's per 
capita rate of consumption in accordance with the speed of growth in our GNP, 
but also to check the speed of growth in the people's per capita rate of con- 
sumption in accordance with the speed of growth in the amount of consumer 
goods. It is commonly acknowledged that agriculture and light industry produce 
mainly consumer goods. Developments in agriculture and light industry are the 
material bases on which the increase in people's standard of living is ensured. 
China has a large population but limited arable land. Over 80 percent of the 
population live in the rural areas. The per capita rate of production of 
agricultural products is still low. Agriculture, one of the bases of our 
national economy, is still weak. Proceeding from our actual situation and 
from the point of view of the strategy for economic development, it will still 
be necessary for a long time to give first priority to agriculture in develop- 
ing our national economy. If, from now on, there is an annual growth of 4 
percent in agriculture, if we allow 1 percent for the needs of the newly born 
population, then there can only be a growth of 3 percent in the annual per 
capita rate of consumption of agricultural products. If the development of 
agriculture is not ensured, the develapment of the entire national economy 
will be affected. It is necessary to vigorously develop light industry too. 
But it is necessary to improve planning, do a good job of market forecasting 
and pay attention to catering to the needs of the rural market. In order to 
develop the production of consumer durable goods in a planned manner, it is 
necessary to study their service lives and scientifically predict the problem 
of their replacement. When the first lot of huge demands for these consumer 
goods is satisfied and when production is gradually geared to the process of 
replacement, new demands for them are not usually so heavy or concentrated; 
this point deserves our attention. Thus, blind development is out of the ques- 
tion. Heavy industry mainly provides technical equipment for the entire 
national economy. While we must continue to vigorously develop heavy indus- 
try, its service must also extend to agriculture and light industry. It shou!d 
provide the necessary means of production for them and develop in coordination 
with them. Of course, it is necessary to consider the characteristics of the 
development of heavy industry itseif, in particular the fact that the time 
required for its construction is quite long and that it requires relatively 
large investment. In our long-term planning it is necessary to pay full 
attention to these characteristics and to make scientific arrangements. It is 
necessary by all means to avoid inadequate planning and lack of foresight, 
otherwise, heavy industry will mechanically develop behind agriculture and 
light industry and fail to catch up with them. As to the industries produc- 
tion raw and processed materials, the energy industry and communication and 
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transportation services, since there are serious shortages in all of these 
areas, it is all the more necessary to make arrangements as soon as possible 
in our long-term planning. 


Determining An Appropriate Rate of Accumulation 


In past years, our rate of accumulation was a little too high and people's 
livelihood was affected. In recent years, it has been readjusted, and in 1981, 
the rate of accumulation dropped to 28.3 percent, as was necessary. It is 
worth noting that in the 3 years from 1979-81, the increased amount of income 
(a total of 87.4 billion yuan) in our GNP was almost entirely used in improv- 
ing living consumption (87.1 billion yuan was spent on individual and social 
consumption). Given the need to carry out readjustment and to clear the debts 
we owed from our past living standards, this phenomenon is understandable. 

But it would be wrong to keep on doing this, because it would make the rate 

of accumulation continuously decrease and would not conform to the principle 
that it is necessary both to eat and to carry out construction. 


Recently, when considering the importance of determining an appropriate rate 

of accumulation, many comrades held that 25 percent is the best. We think 

that the rate of accumulation has to be governed by a series of factors; conse- 
quently, it will change within a certain range and it is impossible to fix it 
at a certain point. As Marx said in his "Critique of the Gotha Program,” this 
has to be determined by the economic power at the time and must be based partly 
on the theory of probability. In view of the lessons we learned from the 
experience of the past 30 years and statistics based on foreign experience, 
from now on, if we keep out rate of accumulation within the range of 25-29 per- 
cent, it would seem quite appropriate. We should maintain our accumulated 
funds on the necessary scale, but it is more important to promote our accumu- 
lation efficiency and correctly determine where to invest our money. 


The State's Financial Power Should Not Be Over-Scattered 


Too much concentration in management and its overstrictness should be reformed. 
Therefore we suggest that power be divided between the central and local 
levels and autonomy of the enterprises be increased. But it is necessary to 
consider the appropriate limits. The proportion of the state's financial 
income to the GNP was 37.2 in 1978; this was obviously a little too high. In 
1981, it suddenly dropped to 27 percent; this was too low. In the past few 
years, local organizations and enterprises accumulated a lot of money very 
quickly, while there was a large deficit in the state's finances and the 
state had to “borrow money" from the local organizations and enterprises. 
This must not be a long-term practice. Through redistribution of the GNP, 
the state must get hold of the necessary amount of financial funds so as to 
ensure that backbone construction and the construction of important items are 
smoothly carried out. This is absolutely necessary; it is both beneficial to 
socialist constructiou and an important manifestation of the superiority of 
socialism. 
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Concretely Solve the Problem of Financial Subsidies 


The state's financial subsidy in 1981 was 2.7 times that in 1978. In 1978, 

the proportion of subsidy to the state's financial income was 14.3 percent. 
This figure rose steeply: In 1979, it was 25.9 percent; in 1980, it was 32.7 
percent and in 1981, it was 42.7 percent. This put great pressure on the 
state's finances. It seems necessary to make a concrete analysis of the subsi- 
dies item by item and to adopt various effective measures to solve this problem 
properly. This is a good deed and will be beneficial to our construction and 
to the people's livelihood. 


The most important part of financial subsidy is price subsicy. When the price 
of a commodity is unreasonable but it is impossible to adjust the price for 
the time being, the state has no option but to subsidize it. This is a neces- 
sary measure, but if the subsidies are not appropriately distributed, or tow 
much is subsidized, then it is not beneficial to production, nor to the peo- 
ple's livelihood. Since the 3d plenary session of the ilth CPC Central Commit- 
tee, it has been necessary to raise the prices of agricultural products on a 
large scale. But in putting this into practice, the prices of certain pro- 
ducts have increased too much. In some places, the unified state purchase 
quota has been forced down while the amount of products sold to the state at 
higher or negotiable prices has increased. As a result, the state has been 
oversubsidizing prices. From now on, it is necessary to reorganize the pur- 
chase prices of agricultural products, to determinedly do our jobs in accordance 
with the regulations of the statc and sliminate all disguised price increases. 
Another part of the financial subsidy is in the form of subsidies for losses 
incurred by enterprises. In many cases, these losses are caused by poor 
management. This is in effect to use the GNP created by other departments to 
subsidize those which make a loss. Obviously, this is extremely unreasonable. 
It is necessary to link the reorganization of enterprises with the necessary 
policy of shutting them down, suspending their operations, amalgamating them 
with other enterprises or shifting them to the manufacture of other products, 
depending on the merits of each case, and striving to reduce such financial 
subsidy. In addition, there are financial subsidies which it is difficult to 
reduce or dispose of. In this case, with financial power transferred to the 
lower levels, it is possible to consider that part of the responsibility for 
subsidy be borne by the local organizations or enterprises. 


Solving the above various contradictions, speeding up socialist construction 
and improving people's livelihood depends first on the leedership of the par’ 
and second, on the mobilization and organization of the hundreds of million 


of people. Now, the 12th CPC National Congress has fully determined the 
strategic goal, focus, and steps, and a series of principles for our econom'c 
construction. Under such favorable conditions, we must pay even more attent ‘> 
to promoting the role of the messes, because our dynamic and vigorous social 
cause depends on the masses themselves. As long as we creatively implement 
principles stipulated by the 12th CPC National Congress and arouse and scien- 
tifically organize the enthusiasm of al], then we can certainly, through the 
joint efforts of all our people, achieve the strategic goal of quadrup]ing the 
annual output of our agricultural and industrial products sind of increasinw the 
income of the rural and urban populations by 100 percent at the end of th! 
century. 
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NATIONAL POLICY AND ISSUES 


"RENMIN RIBAO' ON IMPROVING ECONOMIC RESULTS 
HK150848 Beijing RENMIN RIBAO in Chinese 12 Oct 82 p 5 


[Article by Pang Yongjie [1690 3057 3381]: "Take the Road of Raising Economic 
Results" ] 


[Text] The 12th CPC National Congress has drawn up a magnificent blueprint 

for the social and economic development of our country. In this blueprint, a 
beautiful and excellent prospect is unfolded: In the 20 years from 1981 to 

the end of this century, the gross annual value of our industrial and agricul- 
tural production will quadruple so that our people can enjoy well-off material 
and cultural lives. In order to implement this strategic goal in our construc- 
tion, it is necessary to take the road of raising economic results. 


Since the founding of PRC, the results in our socialist economic construction 
have been enormous. The speed with which chese results have been achieved was 
quite great and the economic results were at first quite good. But for a very 
long period of time, because of "left" mistakes, we blindly pursued high quotas 
and high accumulation rates. As a result, a serious dislocation in the propor- 
tion of the national economy had been caused. The economic results were poor 
and there was serious damage and waste in the economy. Many important economic 
indicators reflected that the gap between our economic results and those of 
advanced countries was becoming bigger and bigger. Even compared with the eco- 
nomic results in the First 5-Year Plan period, there was a sharp dec ease. 
Historical experience tells us: Poor economic results cannot be compensated 

at the same high speed with which we achieve them. For instance, in the First, 
Second and Third 5-Year Plan periods, economic results were not considered in 
economic construction. It was solely the speed with which the quality and 
quantity of production grew that was much sought after. As a result, there 

was serious waste and damage in manpower and material and financial resources. 
Conversely, the growth rate of good economic results should be a realistic and 
continuously stable growth rate. The growth rate in the periods of the First 
5-Year Plan and the "3 years of adjustment" proceeded from the maintenance and 
recovery of the synthetic balance in the national economy and the promotion of 
economic results. As a result, society's wealth increased and the people 
enjoyed substantial benefits. Thus, in our socialist economic construction, 

it is necessary to unify economic results with growth rate and increase our 
speed on the condition that economic results are promoted. That means it is 
necessary to strive to obtain better economic results, and on the other hand, 
it is necessary to strive to achieve a greater speed. This is the correct way. 
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Since the 3d plenary session of the 11th CPC Central Committee, order has been 
brought out of chaos. Development in the national economy is being shifted 
onto a more realistic new track along which the economic results are better 

and the people can receive more substantial benefits. This is an important 
strategic change. In the past 3 years, our agricultural economic results have 
been notably promoted and there was an average increase of 4.1 percent in 
agriculture every year. The speed of increase was greater than that in the 
years immediately before these 3 years and greater than that in the period of 
the First 5-Year Plan. In addition, preliminary results have been achieved 

in promoting the effectiveness of utilizing energy resources, reorganizing 
enterprises which lost money, accelerating the turnover of circulating capital” 
and increasing the rate of delivery-utilization of fixed assets. But the 
situation of poor economic results formed over a long period of time has not 
been radically remedied. There is still amazing waste in the spheres of pro- 
duction, construction and circulation, and the indexes of many important eco- 
nomic results are still below the best results ever achieved in history. This 
explains that our potential in economic development is still very great. The 
following is a rough comparative account of the changes in the economic results 
of the industrial enterprises under the ownership system by the whole people in 
the past 3 years and in the past 30 years: 


Compared with 1976, in the 3 years from 1978 to 1981, there was an increase 

of 26 percent in profits and tax revenue créated by each 100 yuan of capital 
(the net value of the fixed assets plus a fixea amount of circulating funds), 
but it was still lower than in the period of the First 5-Year Plan. There was 
a difference of 24 percent. If it was promoted to the level achieved in the 
period of the First 5-Year Plan, another 30 billion yuan in profit and tax 
revenue could be achieved in 1 year. Compared with the period of the Fourth 
5-Year Plan, in the 3 years from 1978 to 1981, there was an increase of 117 
percent in the national income derived from productive accumulation created 
by each 100 yuan of capital, but it was still lower than in the period of the 
First 5-Year Plan. The difference here was also 24 percent. If it was pro- 
moted to the level achieved in the First 5-Year Plan, another 10 billion yuan 
in national income could have been achieved in 1 year. Compared with 1978, 

in 1981 there was a decrease of 1.8 yuan in the amount of circulating funds 
tied up by each 100 yuan of value of output, but it was still 6 percent more 
than in the period of the First 5-Year Plan. If there was a decrease of 1 
percent in the amount of circulating funds tied up, more than 3 billion yuan 
of capital could be saved in 1 year. If the amount tied up decreased to the 
level in the period of the First 5-Year Plan, about 20 billion yuan of capital 
could be saved in 1 year. 


It is clearly indicated by the above situation that to strive to promote 
economic results in the spheres of production, construction and circulation 

is an important link in striving to realize radical improvements in the 
financial and economic situation and the goal of quadrupling the gross annual 
value of industrial and agricultural production. In order to quadruple the 
gross annual value of industrial and agricultural production, there must be an 
increased growth rate of 7.2 percent. The increase must be genuine. Obviously 
under the present production conditions, it is impossible to depend solely on 
the quantity of capital and energy resources provided by the annually increased 
production capacity in achieving such speed. In order to raise capital, tap 
energy resources and increase our speed, it is necessary to promote economic 
results. 
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How can we ensure the realization of the magnificent goal of endeavor along 

the track with the central feature of the promotion of economic results? There 
are many ways and measure in various spheres, departments and units. Proceed- 
ing from the long-term and fundamental aspects, it is necessary to «mphatically 
grasp the following links on the conditon that the spirit of the 12th CPC 
National Congress is firmly implemented. 


It is necessary to ensure that the policies are correct and that the national 
economy is developed in a coordinated manner. Comrade Zhou Enlai has pointed 
out that the greatest saving is planned saving while the greatest waste is 
planned waste. In order to promote economic results, first of all, it is 
necessary to ensure that the macropolicies suit the objective reality and that 
the long-term, intermediate and yearly development plans are positive and reli- 
able. Under the guidance of the correct macropolicies, the rationalization of 
the economic structure is gradually realized, the production of consumer goods 
is definitely placed in an important position and the production of the means 
of production is transferred to the production track of consumer goods and to 
providing services in technical transformation for the entire society. It is 
necessary to do a good job of forming a synthetic balance of the national eco- 
nomy, arrange well the various links of social reproduction and the major pro- 
portion of various departments and make the national economy develop in a 
coordinated and proportionate fashion. 


It is necessary to reform the system of economic management, fully arouse the 
socialist enthusiasm of the laborers, the enterprises and the central and local 
authorities. Another important factor for our long-standing problem of low 
economic fesults is that there are shortcomings in our systems of economic 
management and distribution; they fail to arouse the enthusiasm of all sectors. 
In the past few years restructuring pilot projects have been put into practice 
in some cities and in a number of enterprises and notable results have been 
achieved. We must, in accordance with the strategic arrangements of the 

CPC Central Committee and the State Council, on the basis of consolidating 

and perfecting the preliminary restructuring which has been put into practice, 
and, with adequate preparations, push forward restructuring in a gradual and 
planned manner. Through restructuring, the system of economic management is 
gradually rationalized. In this way the central and local authorities, the 
enterprises and the laborers have the necessary economic responsibility, eco- 
nomic power and economic benefits to fully promote their creativity. 


It is necessary to actively develop science and technology and carry out tech- 
nical transformation with the correct stresses in a step-by-step manner. Only 
if the entire national economy is armed with modern technology can labor pro- 
ductivity be greatly promoted, can the economic results be increased and can 
the economic features of our society be radically changed. Thus, in the pro- 
cess of implementing the four modernizations, it is necessary to firmly center 
on the promotion of economic results in putting into practice the renewal of 
equipment for the new and old enterprises and the technical transformation with 
the correct stresses. In technical transformation it is necessary to center on 
saving energy and raw and processed materials. It is necessary to reduce the 
consumption rate, improve the quality and quantity of the products and promote 
the renewal of products. 
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it is necessary to effectively rectify the enterprises and strive to promote 

a standard of business management in the enterprises. A standard of business 
management in the enterprises is an important factor in determining economic 
results. Thus it is necessary to carry out an overall rectification of the 
enterprises in turn and at regular intervals. Through rectification, the lead- 
ing ranks will be substantially strengthened, a sound economic responsibility 
system will be established and the business management standard will be 
heightened. 
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NATIONAL POLICY AND ISSUES 


"XINHUA' COMMENTATOR ON QUADRUPLING OUTPUT VALUE 
OW241009 Beijing XINHUA Domestic Service in Chinese 0704 GMT 19 Oct 82 
[XINHUA Commentator's Article: "Double It Through Technological Progress" ] 


[Text] Beijing, 19 Oct (XINHUA)--The grand goal set by the 12th Party Congress 
that China will strive to quadruple the gross annual value of industrial and 
agricultural production before the end of this century has become a major topic 
of great appeal in the cities and rural areas all over the country and an 
inspiring force encouraging the people to heighten their spirit and work hard 
for the prosperity of the country. What is noteworthy is the fact that an 
éxtremely important subject has not attracted the attention of more comrades 
when the people are discussing how to achieve this strategic target. The 
subject is how to bring the role of science and technology into play. 


A leading comrade of the State Council pointed out that attainment of the goal 
of quadrupling the gross annual output value must be based on technological 
progress and that at least half of the goal, or doubling the gross annual out- 
put value, should be realized with technological progress. We hope that all 
leading cadres and the broad masses of worker and staff member comrades per- 
forming economic and technical work will fully realize the important role sci- 
ence and technology can play and foster the idea of doubling it through tech- 
nological progress. 


At present, there are many people who are worried that China's energy resources 
may not meet the need for quadrupling the gross annual output value of industry 
and agriculture. This is quite natural because in 1980 when the gross annual 
value of industrial and agricultural production was only 710 billion yuan, 
consumption of standard coal had already reached 600 million dun. According to 
the same proportions, the quadrupled output value by the end of this century 
will be around 2,800 billion yuan and the consumption of standard coal will 
reach above 2 billion dun. Where can we possibly get that much coal? However, 
if efforts are made to reduce energy consumption by making progress in science 
and technology, it will be a different story. In the past 3 years, China's 
small nitrogenous fertilizer industry has been able to cut its average consump- 
tion of electricity and coal--per dun of synthetic ammonia produced--by 17 
percent and 30 percent respectively. This was only achieved after an initial 
renovation plus improved management. The Capital Iron and Steel Company has 
paid attention to renovating its energy-consuming equipment while practicing 
the economic responsibility system for the purpose of increasing the 
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equipment's heat and energy utilization rate. Its average consumption of 
standard coal per dun of steel produced in the period from January to September 
of this year was 28 percent less than the average for 1978. Taking the country 
as a whole, as a result of our backward technology and equipment and problems 
in management, our heat and energy utilization rate at present is less than 
half that of the advanced countries. If the backward technology and equipment 
is raised to the world advanced level, we would be able to create more than 
twice as much value with the same amount of energy. In other words, the 600 
million dun of standard coal will play the role of 1.2 billion dun. In this 
way, when we rely on technological progress to double the economic result of 
existing energy resources on the one hand and double the production of energy 
through adding and expanding energy production capability on the other, we will 
be able to guarantee the energy resources needed to quadruple the gross annual 
value of industrial and agricultural production before the end of this century. 


As with the energy problem, the same situation holds true for other economic 
construction undertakings. It is impossible to quadruple the gross annual 
output value with outdated equipment, techniques, products and technologies. 
We must exert our efforts to make progress in science and technology. Moderni- 
zation of science and technology is a major ingredient of socialist moderniza- 
tion. It is also the effective approach to quadrupling the gross annual out- 
put value. Popularization of fine seeds can bring about agricultural produc- 
tion increases ranging from several tens of 100 percent to 100 percent. 
Adoption of advanced cutting devices will raise our machinery's processing 
efficiency by from several to dozens of times. Development of chemical engi- 
neering technologies can create several times as much value with the same 
amount of petroleum. One primary reason some people do not have enough confi- 
dence in China's ability to quadruple the gross annual value of its industrial 
and agricultural production within 20 years is because their minds are still 
occupied by the concept of outdated equipment, techniques, products and tech- 
nologies; they are not conscious of the need to introduce new equipment, tech- 
niques, products and technologies; and they have underestimated the important 
role advanced technology can play. 


In discussing the possibility of "quadrupling the gross annual output value," 
there is view that the scale of our country's economic construction is no 
longer small. When the base is set higher, the growth rate will be lower. 
This may be a misconception. The history of economic development in various 
countries shows that whether ‘the growth rate is high or low is determined by 
two factors: One factor is whether the relations of production and the super- 
structure meet the needs in the development of the productive forces, and the 
other is whether major sciences and technologies are applied in production. 
Let us discuss rapid economic development in capitalist countries after World 
War II, not to mention the impetus given by such major inventions as the steam 
engine to the rapid development of production. At that time and after several 
hundred years of development, the bases in those capitalist countries were not 
low. However, after transferring sophisticated technologies developed by the 
military industry during the war to use in civilian industry, they brought 
about an industrial revolution. Practical experience shows us that a series 
of major technological breakthroughs often result in a high economic growth 
rate ‘for a period of time. Afterwards, the growth rate will slow down a little. 
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However, when technology develops in leaps and bounds, it will give an impetus 
to the rapid development of the economy. This is an objective law proved in 
practice which we should pay close attention to and conscientiously apply. 


There has been a very bad force of habit in our economic construction for a 
long time; and, at the mention of developing production, people want to build 
new projects and establish new setups. Now we are implementing the guidelines 
laid down by the 12th Party Congress and must correct this view in our guiding 
ideology. To quadruple the gross annual value of industrial and agricultural 
production by the end of this century, we naturally need to build some new 
projects, especially the development of energy and the construction to trans- 
port facilities that have a bearing on the national economy as a whole. Even 
so, we should also place making progress in science and technology as an 
important item on the order of the day. 


On the one hand, we should use advanced equipment and technology in building 
new projects. Now, there is this situation: Some localities crave for 
building new factories, but the equipment and technologies used by their new 
factories are backward. As a result, these new factories, which were built 
with a large amount of investment, manpower and materials, consume a lot of 
raw materials after they begin production, but produce poor quality, unmarket- 
able products. After these factories are completed, they must be transformed. 
Can this be called undertaking modernization? We should change this situation. 
In newly built enterprises, we should use as much suitable, advanced technology 
and equipment from home and abroad as possible so that such enterprises will be 
better able to contribute to socialist modernization. 


On the other hand, we should bring the role of existing enterprises into full 
play by making technological progress. This will yield even quicker results 
than building new factories to expand our production capability. It is under- 
stood that 2/3 of the economic growth rate in some developed countries has been 
achieved in the past 5 decades by making technological progress. Xiangfan, 
Changzhou, Yantai, Siping, Shashi, Dandong and other cities in our country 
have maintained a rapid growth rate and achieved better economic results. 

More than half of these cities’ annual industrial output value over the past 

3 years has been achieved by carrying out the technical transformation of 
their old enterprises. Now our country has more than 380,000 enterprises with 
fixed assets totaling 450 billion yuan. Most of their equipment is obsolete, 
their techniques are backward and their economic results are very poor. 

The experiences of enterprises which have done a good job in production show 
that as long as we step up technical transformation, improve our equipment 

and at the same time adopt new technologies, we will be able to pring the 
potentials of our existing enterprises into full play, improve product quality, 
reduce production consumption and considerably increase our production and 
income. 


Obviously, technological progress is a major strategic matter having a bearing 
on bringing about a new situation in socialist modernization and attaining the 
grand goal of quadrupling the gross annual value of industrial and agricultural 
production. What merits attention is that many leading cadres have not yet 
come to understand this matter and pay attention to it. It should be noted 
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that many rules and regulations in force also hamper technological progress. 
To change this situation, it is necessary to vigorously raise people's politi- 
cal consciousness and, at the same time, solve practical problems in system 
and policy. Only thus will it be possible to promote technological progress 
in our country and bring the important role of technological progress into 
full play in developing industrial and agricultural production. 


CSO: 4006/66 


29 

















ECONOMIC PLANNING 


"GUANGMING RIBAO' ON PRODUCTIVE FORCE ECONOMICS 
HK180518 Beijing GUANGMING RIBAO in Chinese 3 Oct 82 p 3 


[Article by Sun Shangqing [1327 1424 3237]: "Commenting on Productive Force 
Economics"; Excerpted from Issue No. 9, 1982 of JINGJIXUE WENZHAI--passages 
within slantlines published in boldface] 


[Text] In the early 1960's, Comrade Yu Guangyuan put forward an idea on set- 
ting up productive force economics. At the same time, it was also suggested 
that the science of productive force organizations be set up. These sugges- 
tions were based on the background that productive forces in China were 
seriously damaged in the "great leap forward" campaign in 1958 and that lessons 
should be drawn not only from policies and work methods, but also from theory. 
In those days, many comrades in academic circles deemed that various policies 
for socialist economic construction should not only be worked out on the basis 
of valuing the laws of movement of production relations but should also tally 
with the laws of movement productive force. But a great difference of views 
on the productive force laws still existed then in theoretical circles. In 

the 1950's, Comrade Ping Xin published a series of articles on this issue and 
expounded the questions concerning the characteristics, internal contradictions 
and laws of movement of productive forces. These articles drew the attention 
of and initiated discussions in academic circles. But many commentaries in 
those days took a critical attitude toward Ping Xin's viewpoints. Those discus- 
sions mainly concentrated on some concepts and definitions and did nct relate 
to setbacks in our socialist construction, still less drawing lessons from 
these setbacks. In the early 1960's, the suggestion of setting up productive 
force economics succeeded in linking the discussions about concepts and laws 
of productive forces with the correction of erroneous "leftist" guidelines 

and policies and the reform of economic learning branches. A new and important 
practical and theoretical significance was thus attached to the discussion 
about productive forces. It is a pity that in those days, people's minds 
contained serious misgivings about being criticized as advocating the "revi- 
sionist theory of productive forces." Only a very small number of articles 

on productive force economics and the science and productive force organiza- 
tion were published in the press before the “cultural revolution." During the 
10 years of internal disorder, productive force economics was also criticized 
as a revisionist theory. 


After the smashing of the Jiang Qi counterrevolutionary clique, people's enthu- 
siasm for studying productive forces economics rapidly revived. Especially 











since the 3d plenary session of the 1lth CPC Central Committee, the discussion 
about productive force economics has become unprecedentedly active. Evident 
progress has been made in the establishment of this science. In late 1980 and 
early 1982, respectively, two national academic meetings on this science were 
held. Research associations of productive force economics have been set up 

at the national level as well as in some provinces and cities. Many economic 
workers and economic theoretical workers are actively engaged in the study of 
the theoretical and practical questions concerning productive force economics. 
Economic departments in some universities also give lectures on productive force 
economics. Like other branches of economic learning, productive force economics 
is imbued with a flourishing atmosphere. 


I feel that the discussion about productive force economics in the last 3 
years has had the following characteristics: 


//1. The most evident characteristic is that the discussion is closely linked 
with the urgent demands of our socialist modernization construction.// Our 
country has entered a new historic period, and the focus of the party's work 

has been shifted to modernization construction. To suit this situation, 
research work in various branches of economic learning is facing the problem 

of how to better serve the modernization drive. Because agricultural and indus- 
trial modernization as well as a section of scientific and technological moderni- 
zation is directly related to productive forces, productive force economcs-- 
which takes the laws of governing the movement of productive fcrces as its 
object of study--should, as a matter of course, more directly serve the "four 
modernizations" than other branches of economic learning. This is also the 
reason why the research strength and range of productive force economics ex- 
panded so rapidly in recent years. 


Since the principle of "readjusting, restructuring, consolidating and improving" 
the economy was formulated, economic readjustment has become the focus of our 
economic work. Here, economic readjustment relates to the readjustment of the 
economic structure. And one of the basic contents of the economic structure is 
the productive force structure. Over the past few years, discussions about the 
productive force structure involved in productive force economics have been 
mainly conducted in the following five areas: 1) The industrial structure, 

and mainly the structural relationships among agriculture, light and heavy 
industries, transportation, construction, commerce and infrastructure; 

2) Regional structure, and mainly the rational geographical distribution of 
productive forces; 3) Technical structure, including the rationalization of 
technical structures in the whole society and in trades and enterprises; 

4) Enterprise scale structure, which mainly covers rational scale of enter- 
prises, rational arrangement of productive force factors and the structural 
relationship between enterprises of different scales; 5) Product structure, 
and mainly the product structure in enterprises. The investigation and study 
of these problems relate to a series of important theoretical and practical 
issues in economic readjustment. Many fruitful research projects have drawn 
attention from the departments in charge of economic work and some have been 
applied to concrete measures in economic readjustment. 
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In addition, initial study has been conducted on some special topics, such as 
the theoretical and practical questions concerning technical transformation 

in the existing enterprises, the question of developing productive forces in 
underdeveloped areas, the question of developing productive forces and improving 
economic results and the question concerning economic development strategies. 
The great significance of these questions in China's economic development is 
known to all. 


//2. Rapidly progress has been made in the establishment of productive force 
economics.// The reason is mainly because we uphold the principle of combining 
theory with practice and take Marxism, Leninism and Mao Zedong Thought as our 
guideline. The establishment of any new branch of learning must pass through a 
long course. The guideline for establishment of a new branch of learning is of 
decisive significance. At the beginning of establishing productive force eco- 
nomics, we specified the theory of Marxist political economy as its guiding ¥ 
principle. We also clearly differentiated objects of study of this new branch 
from those of political economy, sectoral economics and other economic branches 
of learning. Thus, we have drawn a clear line between the establishment of 
productive force economics and the erroneous proposition, criticized by Stalin 
in his "On the Economic Problems of Socialism in the USSR," which tries to sub- 
stitute political economy with a "rational organization of productive forces." 
Then, we went in for the study of the following basic theoretical topics: 
Factors of productive forces and their mutual relationships; contents of the 

law governing the movement of productive forces; mutual relationships between 
productive forces and production relations and between productive forces and 
superstructure; and the relevant relationship between productive force economics 
and other branches of economic learning. By viewing the over 100 articles 
openly published in the course of setting up productive force economics, 
articles which discussed the basic theoretical problems of this new branch of 
learning, we find that the study of various questions is mainly based on the 
same foundation and that these articles also embody the spirit of combining 
theory with practice and letting a hundred schools of thought contend. Progress 
has been made in the analysis of some questions, and the analysis has been going 
in depth. All this has greatly speeded up the building of this branch of 
learning. 


Debates among different academic views wil].l exist for a long time. It is neces- 
sary to encourage academic debates in the building of a new science so as to 
make our understanding closer to the truch. As this new science is developing 
smoothly, I feel that several problems need to be thoroughly discussed and cor- 
rectly solved. 


The first problem is whether productive force economics is a theoretical science 
or an applied science. In my opinion, the object of study of productive force 
economics is the law of the movement of productive forces--one of the two 

basic aspects of social production. The main task of this science is to explain 
the theoretical problems concerning the laws of productive forces. This thus 
determines that it has a nature of a theoretical science. But due to the 
features of productive forces and their movement, the practicality of this 
science is more evident than other theoretical sciences. We should build this 
science by treating it as a theoretical science. Otherwise, it would be mingled 


32 





with technical economics and some sectoral economics, specialized economics, 
etc., thus making the study of laws of productive forces fall through. As is 
known to all, the theoretical understanding of the law of the movement of 
productive forces plays a very important part in socialist construction. 


The second problem is its relationships with other economic sciences. The 
proper handling of this problem is a necessary condition for smooth development 
of this science. Although the relationships between various economic sciences 
will become clearer along with the development of research work and practice, 
it is still necessary to discuss them when a new science is established. As 

I see it, Marxist political economy is a theoretical base for varied economic 
sciences, so it should also be the theoretical foundation for productive 

force economics. Since productive forces and production relations are two 
basic aspects of social production modes, productive force economics, which 
studies the laws of productive force, together with the political economy, 
which studies the laws of production relations, are inevitably the bases for 
other economic sciences. Of course, we should not forget that the political 
economy and productive force economics cannot be put on a par. In this 

sense, both the political economy and productive force economics are the 
theoretical foundation for all economic sciences, and this foundation is an 
overlapping one, because the political economy is also the theoretical founda- 
tion for productive force economics. Only on this foundation can various 
sectoral economics and specialized economics be set up, because their specific 
objects of study can be analyz:d only if they base the study of laws of pro- 
duction relations and productive forces involved in their specific sphere of 
study on a unified theory. 


It should be pointed out that because of the concreteness and complicatedness 
of the connotations of categories concerning productive forces, productive 
force economics needs to have its own sub-branches, such as the science of 
economic results, the economics of technology and the science of production 
distribution, so that the study of laws of productive forces can better serve 
the improvement of social economic results. Of course, these sub-branches can 
also independently develop together with various sciences. Their research 
work can not leave the guidance of the theory of the Marxist political economy 
either. Since the focus of their study is various aspects of productive 
forces, they can still be called the sub-branches of productive force economies. 
It is through these sub-branches that productive force economics builds up its 
close relations with the practice of economic construction. At the same time, 
it can absorb achievements in the sub-branches to enrich itself and, in turn 
give theoretical guidance to research work in the sub-branches. This will 
inevitably benefit the overall deve)opment of economic sciences. 


//3. Actively absorb relevant achievements in foreign research to serve our 
purposes.// Productive forces and their laws of movement have no class nature. 
Of course, as an active factor in productive forces, laborers in class socie- 
ties have a class nature. Meanwhile, because productive forces cannot be 
separated from a certain pattern of production relations, productive forces 
thus are closely related to the nature of a society. Therefore, when studying 
the general laws in the development anc change of productive forces, we must 
pay attention to their different characteristics in different countries. 
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These characteristics are mainly determined by two kinds of factors. One is 
the different conditions concerning population, resources and technology ir 
different countries. The other is the different natures of their social pro- 
duction relations. Scientific analysis and summarization of characteristics 
of the development and change of productive forces under different conditions 
serve as the foundation for the correct understanding of laws of productive 
forces. In this sense, we must attach great importance to the study of the 
conditions for the development of productive forces in China. 


However, as other natural and social laws, the laws of productive forces have 
generality, and their characteristics in functioning in different countries 
do not contradict their generality; rather, it can be termed their different 
forms of expression. Therefore, when studying the laws of productive forces, 
we should not confine our vision to our own country. Rather, we should also 
pay attention to conditions in other countries. At prese:t, there is no such 
term as “productive force economics” in other countries, but many branches of 
learning involve the study of laws of productive forces, such as the theory 
about the distribution of productive forces, the scale economy and the theory 
concerning production management. The achievements in their research should 
be introduced to China. Some of them will be useful for us and we can assimi- 
late them or take them as references. This can help us deepen and broaden 
our understanding of the laws of productive forces. 


Over the past 2 years, some theoretical works on productive force economics in 
China have taken an active attitude toward the relevant foreign achievements 
in academic research by assimilating them or taking them as references. In 
particular, the method of systematically analyzing productive forces and 

other foreign methods have helped open some new areas in our research work 

and improve our research methods. At the same time, however, there have been 
some introductory works that fall short of definite purposes. Some people 
crammed large numbers of incomprehensible terms, literally translated from for- 
eign languages without deliberation, into their articles. They even treated 
some mechanical methods of analysis as scientific diaiecticai methods. Though 
this is only a nonessential problem, we should still pay attention to prevent 
it in order that productive force economics can avoid detours. 


In the development of modern sciences, old terms and concepts are aiways 
insufficient and new concepts and terms expressing these new concepts are bound 
to emerge. Some of them are borrowed from other branches of learning. But 
when using new terms, we should try to make their meaning precise and distinct 
and never deliberately or unwittingly cultivate a tendency of abusing new 
terms. We should also analyze foreign achievements in academic research in 
order to select correct theories and put them in the service of our own pur- 
poses. We firmly believe that the stands, viewpoints and methods of Marxism 
have opened a broad way for us to seek truth, and China's productive force 
economics is also responsible for providing foreign colleagues with useful 
achievements which they can take as references or assimilate. As in other 
sciences, the research work in productive force economics must be based on 
painstaking accumulation of data and systematic study of a series of data so 
as to work creatively. 





//4. Get rid of sectarian bias and unite more theoretical and actual economic 
workers to study problems concerning productive forces.// The development 
history of sciences shows that different views are bound to emerge when a new 
science is being founded. Some of the views can withstand historical tests 
and become mature, but others will finally become untenable because their 
objects of research are indefinite or the methods of research are incorrect. 
At present, the productive force economics of our country is undergoing theo- 
retical and practical tests. At this moment, as in the past years of discus- 
sions around productive force economics, we have not drawn a clear line of 
demarkation between different views. Rather, we always propose that all 
economic, technical and theoretical workers who are keen on studying proc uc- 
tive forces and their laws of movement should make joint efforts tr go in for 
this research work, which bears a close relationship with the future of our 
modernization drive. Different academic views should seek common grounds 
while reserving differences and coexist for a long time. 
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ECONOMIC PLANNING 


SHANXI HOLDS PLANNING CONFERENCE ON PRODUCTION 
HK140736 Taiyuan SHANXI RIBAO in Chinese 5 Oct 82 p 1 


[Report by Qi Liangshan [4358 5328 0810], Zhang Guoyan [1728 0948 1750] and 
Lan Guangdong [5695 0342 2639]: "After Careful Calculation and Planning, 
the Provincial Conference is Full of Confidence in Certain Victory in 
Attaining the General Target" 


[Text] Offer ideas and make efforts for attaining the general target. This 
is the central issue of the provincial planning conference recently concluded 
in Taiyuan. The conference representatives conscientiously studied the docu- 
ments of the 12th CPC Congress and reviewed and summarized the achievements, 
experiences and lessons in the building of socialism in the past 30 years or 
so. After careful calculation and planning, the conference had full confi- 
dence in certain victory in attaining the general target. 


In the course of the conference, the representatives held ample discussions 
centered closely around the central issue of attaining the general target. 
The conference held that in order to attain this general target, all-out 
efforts must be made so that energy resources will forge ahead and coal pro- 
duction will be promoted. Shanxi Province is shouldering arduous responsibil- 
ity. If we cannot build well this coal energy resource base in Shanxi, we 
will cause a drag in the progress of the whole country. Therefore, it is 
imperative to grasp well this strategic key point to make contributions in 
attaining the general target. Leading cadres of the various prefectures and 
cities have taken into account the practical circumstances of their own 
locality and have observed the favorable conditions and possibilities in 
attaining the general target. The representatives commonly viewed that only 
by conscientiously implementing the principles and policies of the party 
Central Committee and by fully arousing the initiative of the broad masses 
can the objective certainly be attained. With an attitude of seeking truth 
from facts, the representatives carried out discussions on the scheme of the 
Sixth 5-Year Plan and the tentative plan of 20 years of Shanxi Province and 
drew up a preliminary chart on the development of industry and agriculture 
in Shanxi Province by the end of the century. 


Huo Shilian, first secretary of the Provincial CPC Committee, attended the 
closing of the conference and delivered a speech. He said: The target of 
quadrupling put forward by Comrade Hu Yaobang in his report is a strategic 
target for economic construction. We must strive for accomplishing this 
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general target and all our work must be carried on around this target. Whether 
it is the four political guarantees or the three turns for the better, they 

all serve this target. What shall we do to attain this general target? With 
concerted efforts we must promote the work Shanxi Province, go all out, aim 
high and have confidence and high aspirations. Provided that everybody works 
well, we are sure to do a good job. 


In his speech Comrade Huo Shilian particularly emphasized the importance of 
making investigations. He said: In attaining the general target, we must 
work out the plans and quotas for every stage; in working out plans, we have 
to go deep into the realities of life and carry out investigations and not sit 
at home looking at the old calendar; only by making investigations can we 
really know how things stand and overcome blindness; and only through careful 
investigations can we have a rather accurate and precise plan. Planning 
departments must make investigations and party committees at various levels, 
all departments, committees, bureaus and offices must also make investigations. 
They must be very familiar with the situation. We must be clearly aware of 
the strategic focal point and firmly grasp the fundamental links of agricul- 
ture, energy resources, communication, education and science. We must try to 
discover the focal point of our work by making investigations. Economic con- 
struction in mountainous areas is the focal point of rural work in Shanxi 
Province. There are vast mountainous areas in Shanxi Province, and if the 
economy of these areas is not promoted, it will hold back the progress of the 
whole province. It is necessary to encourage the confidence of cadres and 
commune members in mountainous areas to transform the aspect of their locali- 
ties and at the same time provide them with necessary financial subsidies. 

So long as the initiative of the cadres and commune members of the mountainous 
areas is aroused, we are sure to construct the mountainous areas well. It is 
also necessary to grasp key projects in industry. We must build well the base 
of energy resources, heavy industry and chemical industry in Shanxi Province. 
Meanwhile, in a not very long time from now, we must also emphasize technical 
transformation in enterprises, raise the economic results and particularly be 
determined to change the situation of losses to gains in the enterprises. 





Comrade Huo Shilian in conclusion said he expected that those comrades who 
engage in planning work must not only draw plans but also be responsible in 
checking the circumstances for carrying out the plans. They must immediately 
report to the higher levels the problems that appear in carrying out the plans 
so that they can be solved fairly and ensure that the state plan can be satis- 
factorily realized. 


Responsible comrades of the Provincial CPC Committee and government Huo Shilian, 
Luo Guibo, Wang Kewen, Wu Guangtang, Yan Wuhong, Jia Chongzhi, Wang Xi and Pan 
Ruizheng attended the conference. Comrades Huo Shilian, Luo Guibo, Wang Kewen, 
Wu Guangtang and Jia Chongzhi listened to the reports and spoke at the confer- 
ence. Thirty economic and technical experts from inside and outside the 
province who were invited to the conference made good suggestions on how to 
construct well the base of energy resources, heavy industry and chemical indus- 
try in Shanxi Province and how to accelerate the pace of economic construction. 
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FINANCE AND BANKING 





"HEBEI RIBAO' EDITORIAL ON FINANCIAL AWARENESS 
HK151129 Shijiazhuang HEBEI RIBAO in Chinese 4 Oct 82 p 1 
[Editorial: "A Householder Must Know How To Budget"] 


[Text] In his report at the 12th National Party Congress, Comrade Hu Yaobang 
put forth the great goal of quadrupling the gross annual output value of our 
industrial and agricultural production by the end of this century. Our country 
has entered the historical period of creating a new situation in all fields of 
socialist modernization. To realize this great goal calls for a tremendous 
amount of money. But at present, we are in financial straits and are hard up 
for money. There is an obvious conflict between our need for funds and our 
capability. To bring about a fundamental turn for the better in the financial 
and economic situation as quickly as possible and lay a good foundation for 
future economic revival, the leadership at ail levels and all enterprises, 
units serving the people, organizations, schools and other units must run their 
households and manage their finances in a down-to-earth manner. They must 
strive to develop production, improve economic returns, strictly practice 
economy, fight wasteful practices, and ensure the financial needs for moderni- 
zation. This is an urgent task of strategic significance confronting us. 


Our Chinese nation has traditionally been careful about budgeting. A review 

of our country's several thousand years of history shows that given budgeting 
and good financial management, a poor country will become rich; given the 
neglect of budgeting and poor financial management, a rich country will 
decline. Our party has carried on and developed the fine tradition of the 
Chinese nation, whether in the period of the revolutionary war, or in the 
period of socialist construction, unusually great attention has been paid to 
financial management, thus ensuring the smooth progress of the revolution and 
the cause of construction. But during the 10 years of internal disorder, 

this tradition was seriously undermined. Since the 3d plenary session of the 
llth CPC Central Committee, such a situation has begun to change. But at 
present, there still exists a very serious situation among the leading comrades 
of departments and units in quite a large number of areas in which householders 
pay no attention to budgeting, or householders know nothing about financial 
management. 


One of the manifestations of the practice of running a household without 
budgeting is the lack of attention to economic yields. In the area of produc- 
tion, solely pursuing output value without regard to social needs, or stressing 
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production to the neglect of management is quite a common phenomenon. Many 
enterprises are marked by a heavy consumption of energy, the poor quality of 
their products, high production costs, a low level of accumulation and shock- 
ing loss or waste. The material consumption of enterprises, their capital 
accumulation, the turnover rate of their circulating funds, and so forth have 
fallen far behind the best levels in history. In regard to circulation, out- 
lets for commodities are not operating smoothly. Sales are sluggish. Unsold 
stocks pile up. Expenses rise and profits drop. 


Another manifestation of the practice of running a household without budgeting 
is the lack of a conception of the whole situation. Funds are diffused and 
used wastefully. With partial interests in mind, some areas have built 
projects that are not needed, as far as the whole situation is concerned. 

They blindly start or duplicate construction projects, wasting large amounts 
of financial and material resources and aggravating the disproportionate 

state of affairs. Some increase the percentage of profit they retain without 
authorization. So there is an increase in the profits realized but a decrease 
in the amount of profit handed over to the state. A large amount of funds 
intended for "tapping potential, renovating and restructuring" is devoted 
instead to capital construction. This interferes with the technical transfor- 
mation of enterprises. Prompted by partial interests, some other areas have 
even unhesitatingly resorted to such illegal means as squeezing, taking, 
sharing, appropriation, and so forth, as they dip into the state coffers and 
run foul of financial discipline. 


Still another manifestation of the practice of running a household without 
budgeting is "a householder knowing nothing about the high price of firewood 
and rice" and spending like a rich man, despite being a poor man. They throw 
their money out. Some people spend money to get things done. They do not know 
the actual situation but insist on getting what they want. There is no budget 
for money that should be spent. Money that should not be spent is instead 
freely allocated and freely used. Some projects are started only to be sus- 
pended, or suspended only to be started again. Some are dismantled only to 

be restored, or restored only to be dismantled. Things are repeated this way 
again and again. The value of money is not appreciated. Deadwood is found 

in organs, organizations, and units serving the people. There are more workers 
than are actually needed. The situation marked by too many conferences, too 
much paperwork, too many telephone calls, too many cars and too many expenses 
and low work efficiency is quite common. Some people recklessly go on a spend- 
ing spree and even sacrifice public interests for private gain and appropriate 
public property for themselves, promoting unhealthy practices and seriously 
divorcing themselves from the masses. 


The causes of the above problems and their existence, fundamentally speaking, 
are attributable to interference and sabotage by the Lin Biao and "gang of 
four" counterrevolutionary cliques. As far as our work is concerned, some com- 
rades do not fully see the importance of budgeting. The idea of sharing a 

"bit pot of rice" has long been ignored without being corrected. They pay no 
attention or close their eyes to serious loss or waste. Where such a case 

is brought to their attention, they look the other way. They do not give a 
damn where money can be had just for the asking. They are woefully lacking 

in a sense of responsibility or they just take everything for granted. What 
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is wrong is even considered right. "It is like staying in a fish market and 
getting used to the stink." Some areas are not strict in the enforcement of 
regulations and systems. They are lax in financial management. There are no 
regulations to abide by or regulations and laws exist only to be ignored. Laws 
are not strictly enforced. All these are serious obstacles that stand in the 
way of overcoming financial obstacles that stand in the way of overcoming 
financial difficulties, increaseing the accumulation of capital and stimulating 
modernization. They must be overcome. 





In running a household and managing finances, we must first have correct ideas 
and raise our consciousness. To budget for a household, to strictly practice 
economy, to fight wasteful practices and to bring about a fundamental turn for 
the better in the financial situation are important conditions for the reali- 
zation of the great goal of economic construction. They also represent one 

of the important measures for restoring the party's fine traditions and improv- 
ing social practices. The leadership at all levels sould realize from this 
high plane the extremely great importance of budgeting for a household. We 
must closely rely upon the strong leadership of the party Central Committee, 
seriously follow the correct line formulated by the CPC Central Committee, 
unify thinking, anc raise awareness. We must treat financial management as a 
major event bearing on economic construction as a whole and put it on the 
agenda. We must formulate plans, take measures, strengthen leadership and 
handle financial matters well. 


In budgeting for a household, we must strive to develop production and improve 
economic returns. Only with production developed and results improved can 
there be a good source of income. To improve economic returns, we must first 
organize enterprises well. The key to success lies in consolidating leading 
groups and boldly cultivating and using "Understanding People" [Ming Bai Ren 
2495 4101 0086]. Only with "Understanding People" in charge can production 
rise. Only in this way can returns improve, and can money roll in. We must 
let “Understanding People" lead the way and let talented people quickly appear 
on the scene. On this basis, we must strive for microeconomic returns. As 
far as an enterprise is concerned, we must first improve the quality of 
products and achieve the aim of producing what is suited for the market and 
realizing the beneficial effects of products on society. Second, we must 
strengthen economic accounting, reduce the consumption of raw materials, 
improve profits and realize the economic benefits for given enterprises. At 
present, our central tasks are: The proper handling of cost management, the 
strengthening of fundamental work, the improvement of the management system, 
the proper handling of the system calling for a fixed number of workers and 
fixed quotas, and the establishment of an economic responsibility system and 
its strict implementation. Only in this way can we achieve the aim of increas- 
ing production and practicing economy, tapping potential and preventing waste- 
ful practices, and adding to social wealth and financial income. 


In budgeting for a household, we must foster the idea of “coordinating all the 
activities of the nation like pieces in a chess game." We must concentrate 
the necessary capital and devote it to priority construction projects. In the 
past few years, to improve the people's living standard, enliven the economy 
and solve some problems left over through the years, the state has made some 
readjustments concerning the policy of allocating financial resources. 
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The living standard of the people has thus been improved. The circulating 
funds of enterprises have increased from year to year. This is necessary and 
correct. The problem is that the state's financial resources are somewhat 
diffused. There are inadequate funds for priority construction projects. 

A number of mismanaged enterprises are “assured of harvests in spite of drought 
or floods" at the expense of the state. If such a situation is not changed, 
the continuous development of the national economy as a whole will suffer. 
Therefore, we must act according to the guideline set at the 12th National 
Party Congress and uphold the spirit of "meeting both food and construction 
needs." We must see to it that the state concentrates the necessary funds on 
construction and also continues to improve the people's living standard. To 
concentrate construction funds, given areas must guarantee the timely trans- 
fer of the exact amount of profit that should be handed over to the central 
authorities. The state must also adopt a correct policy toward enterprises, 
so that the latter can benefit by their own efforts to tap the potential and 
improve economic results and also benefit where such efforts have been success- 
ful or unsuccessful. Those enterprises that are well managed must be able to 
turn over more profits to the state and also to make technical improvements. 
Those that are poorly managed must guarantee fixed contributions to the state. 
They are left to fight for their own survival and even to perish. Only in 
this way can we really arouse the enthusiasm of enterprises, not only guaran- 
teeing the concentration of the state's needed funds but also ensuring the 
systematic introduction of technical transformation. 


In budgeting for a household, we must seek an overall mobilization. We must 
first strictly practice economy and fight wasteful practices. To realize the 
various fighting tasks put forth at the 12th National Party Congress, the 
state will need much larger amounts of capital for construction. Where will 
the capital come from? Our traditional experience shows that we must rely 
upon both increased production and the practice of economy. For those expenses 
that must be defrayed, we must guarantee the needed funds and also pay atten- 
tion to the results achieved. We must make every cent count, directing funds 
to the improvement of equipment and technical transformation in agricultural, 
educational, scientific and other enterprises. We must resolutely cut out 

such expenses as can be done away with. We must educate the masses of cadres 
and people, so that they can have a deep understanding of the great signifi- 
cance of the practice of strict economy and the elimination of wasteful prac- 
tices, and the realization of the great strategic goal and the "three funda- 
mental turns for the better" put forth at the 12th National Party Congress. 

In this way, they can further develop the fine tradition of fighting amid hard- 
ships and being industrious and thrifty. The practice of economy is thus 
turned into the conscious action of every cadre and worker. On the basis of 
heightened ideological awareness, we must link the realities of given areas, 
departments and units with the mobilization of the masses to examine then- 
selves, check each other, set forth problems, expose contradictions, formulate 
measures, establish and improve regulations and systems and plug all the loop- 
holes for wastefulness. We must call upon the masses of cadres and workers 

to set their sights on major goals and act on minor matters saving every little 
piece of thread, every unit of electricity and every drop of water. Every 
little bit counts as the saying goes. Leaders at all levels must set a 
personal example and take the lead in practicing economy. They must come up 
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with ways to reward economical practices and penalize wasteful ones. Thus, 
those people practicing economy can benefit and those given to wastefulness 
can be criticized or punished. They must give full play to the functional 
roie of economic management departments. In regular and planned manner, they 
must organize inspections concerning performance of duty, taxation and finan- 
cial discipline. Serious cases of waste must be severely and swiftly dealt 
with by the party and government leadership departments at all levels. 


At present, guided by the spirit of the 12th National Party Congress, the 
people throughout the country are full of enthusiasm and pushing ahead bravely. 
A mass campaign for practicing economy and increasing production is being 
launched in an extensive and thorough manner. We must take budgeting for a 
household as a major issue, tackle it in a strict and proper manner and achieve 
the desired results, making proper contributions to the realization of the 
various fighting tasks put forth at the 12th National Party Congress. 


CSO: 4006/67 
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INDUSTRY 


HAINAN LEADER DISCUSSES INDUSTRIAL PRODUCTION 
HK180808 Haikou Hainan Island Service in Mandarin 0330 GMT 15 Oct 82 


[Text] According to this station's reporter (Zhou Yiwu), (Lei Yu), secretary 
of the Hainan Regional CPC Committee and director of the Hainan Regional 
Administrative Commissioner's office, has delivered an important speech at a 
regional report meeting on industrial and communications production which 
closed on 13 October. He noted: To open up new prospects for industrial pro- 
duction in our region, we must act in the light of local realities, give full 
play to our strong points, avoid our weak points, ally with all forces that 

can be allied with in our region, cooperate with other areas and gradually form 
an industrial production system with our own distinguishing features. 


Comrade (Lei Yu): To promote industrial production during the fourth quarter 
of this year, we must first do well in studying and implementing the documents 
of the 12th National Party Congress. Leaders at all levels must take the lead 
in studying the documents and must also do well in organizing the broad masses 
of the people to study the documents and in assisting them in their study. In 
studying the documents of the 12th National Party Congress, we must regard 
Comrade Deng Xiaoping's opening speech as the guiding ideology and regard 
Comrade Hu Yaobang's report as the major contents. We must make great efforts 
to deeply understand the spiritual essence of the documents. In studying the 
documents, we must pay attention to promoting the following three integrations: 
1. We must integrate the study of the documents of the 12th National Party 
Congress with the study of important documents issued since the 3d plenary ses- 
sion of the llth CPC Central Committee, further eliminate the leftist influence 
and prevent rightist things. 2. We must integrate the study of the congress 
with the study of some basic viewpoints of Marxism-Leninism-Mao Zedong Thought 
so as to deepen our understanding of the documents of the party congress. 

3. We must closely integrate the study of the documents of the party congress 
with realities and apply the spirit of the party congress to seek unity of 
thinking, guide the masses and promote work. With regard to the masses‘ 
enthusiasm aroused during their study and implementation of the spirit of the 
12th National Party Congress, we must pay attention to promptly and properly 
organizing and bringing their enthusiasm into the orbit of production and work. 


Comrade (Lei Yu) said: Our region's industrial and communications production 
has been in a very good situation during the first 9 months of this year; total 
industrial output increased by 10.43 percent as compared with the same period 
last year. Losses and deficits incurred in the whole region's industrial 
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enterprises have been decreased. However, the development of regional indus- 
trial production has been very umeven, there are still huge losses being incur- 
red in our industrial enterprises and their economic returns are still relatively 
poor. Therefore, leaders at all levels must pay attention to overcoming the 
sense of being unrealistically optimistic, the fear of difficulty and slack 
moods, must race against time, try to gain the initiative and lose no time in 
promoting industrial production during thefourth quarter. Enterprises which 
have already fulfilled their production plans must make a greater effort and 
strive to do a still better job of overfulfilling their plans. Enterprises 
which have not done so well in fulfilling their production plans must try in 
every possible way to surmount difficulties and try hard to catch up. Enter- 
prises with relatively great shortfalls in output must bestir themselves and 
strive by every means to have no shortfall] in output or to have less shortfall 
in output. In carrying out production work, we must pay attention to promoting 
production safety, increasing economic returns and improving the quality and 
marketability of our products. We must truly realize the Regional CPC Commit- 
tee's slogan of guaranteeing a 9 percent production increase and striving to 
achieve a 10 percent production increase and make preparations for next year's 
industrial production. 


In his speech, Comrade (Lei Yu) also called on all counties and municipalities 
to make great efforts to promote work in increasing revenues and cutting down 
expenses and to achieve a balance between this region's income and expenditure 
this year. We must pay attention to broadening sources of income and reducing 
expenditure. We must do well in grasping key enterprises and in producing key 
products. We must strengthen tax revenue work, capital construction and the 
management of allocating funds and granting loans. We must strictly control 
expenses. We must keep expenditures within the limits of income and must not 
eat the food stored up for the next year. 


In discussing the regional industrial readjustment, the regional reorganization 
of enterprises and the orientation of developing Hainan's industrial production, 
Comrade (Lei Yu) said: At present, we must be determined to promote work in 
consolidating and reorganizing our enterprises. To reorganize enterprises, 

we must first do well in reorganizing the leading groups of enterprises. 
Leaders of enterprises must be those people who know the business and have a 
strong sense of dedication to work. Second, we must establish or perfect all 
regulations and systems so that every affair is administered by a person con- 
cerned, everyone is entrusted with a specific duty and we can be strict in 
discipline and impartially give rewards and punishments. We must encourage 
healthy trends and suppress evil trends. We must not confuse good and bad, nor 
must we faii to distinguish fragrant from smelly. In reorganizing our enter- 
prises, we must also strengthen education in communist ideology, enable the 
staff and workers *o have a stronger sense of being the masters of their own 
affairs and enable the vast numbers of staff and workers to conscientiously 
work for the four modernizations. 


Comrade (Lei Yu) said in conclusion: Hainan Island is rich in tropical natural 
resources. It is relatively rich in the following resources: Petroleum, coal, 
uranium, molybdenum and shale. The purchasing power of the people of Hainan is 
strong, and the provincial authorities have allowed Hainan to promote a more 











open-door policy. There are also other favorable conditions in Hainan. There- 
fore, we can surely open up new prospects for our region's industrial production 
as long as we advance along the course charted by the 12th National Party 
Congress, act in close connection with Hainan's reality, give full play to our 
strong points, avoid weak points, have fewer industries that consume more 
energy resources, have mce:e industries that use tropical natural resources as 
their raw materials, make full use of our favorable conditions such as having 
many overseas Chinese and being a neighbor of Hong Kong and Macao, ally with 
all forces that can be allied with in our region, cooperate with other areas, 
energetically develop our fist [as heard] products and gradually form an 
industrial production system with our own distinguishing features. 
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INDUSTRY 


JILIN TELEPHONE CONFERENCE ON INDUSTRIAL OUTPUT 
$K231040 Changchun Jilin Provincial Service in Mandarin 1100 GMT 22 Oct 82 


[Excerpts] This afternoon the Provincial CPC Committee and government held a 
provincial telephone conference to mobilize vast numbers of workers and staff 
members of the industrial and communications departments throughout the 
province to further study and implement the guidelines of the 12th Party 
Congress and to firmly grasp the industrial and communications output in the 
last 2 months of this year in order to fulfill or overfulfill this year's 

plans in all fields and strive for creating a new situation of our province's 
industrial output. Comrade (Zhao Xiu), secretary of the Provincial CPC Commit- 
tee and deputy governor, spoke at the conference. He pointed out: At present 
we should give priority to conducting a conscientious study of the guidelines 
of the 12th Party Congress. We must further start an upsurge of studying 

and implementing the guidelines of the 12th Party Congress with a view to 
eliminating the influences of the leftist ideology and the negative conse- 
quences brought about by the 10-year turmoil. Efforts should be made to trans- 
fer the guiding ideology in running industrial enterprises to the track of 
raising economic results. With regard to raising the industrial output in the 
next 2 months, Comrade (Zhao Xiu) put forward the following demands: 


First, accelerate enterprise consolidation, take the economic responsibility 
system as a central link and conscientiously attend to its implementation. 


Second, concentrate on raising economic results. 


Third, further do a good job in readjusting enterprises. Enterprises should 
attend to technical innovations and technical development. 


The fourth quarter of this year and the first quarter of 1983 are of crucial 
importance. Party committees and governments at all levels should enhance 
leadership, go deep into the realities of life to conduct investigations and 
study, sum up experiences and put them into practice in order to overfulfill 
this year's industrial plans in all fields, to open up new conditions for 
creating new situations in industrial output in 1983 and to lay a foundation 
for economic development. 
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INDUSTRY 


HUBEI RADIO URGES FULFILLMENT OF PRODUCTION TASKS 
HK130927 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 11 Oct 82 


[Station Commentary: "Take the 12th Party Congress as a Motive Force, Overful- 
fill This Year's Industrial Production Tasks in an All-Round Way") 


[Excerpts] In order to do a good job of the industrial and communications 
production in the fourth quarter, it is first of all necessary to pay close 
attention to the study and implementation of the documents of the 12th Party 
Congress and to regard this as a major issue of the first importance. It is 
necessary to mobilize the numerous staff and workers with the spirit of the 
12th Party Congress and call on them to make more contributions in opening up 
a new situation in the socialist modernization drive. We should educate the 
numerous staff and workers to integrate the magnificent strategic objective of 
China's economic construction with our current tasks, further enhance revolu- 
tionary vigor, establish confidence, work in a down-to-earth manner and, with 
the practical action of increased production and income, implement the guide- 
lines of the 12th Party Congress. 


In organizing curreat industrial production, it is necessary to further rectify 
our guiding ideology in industrial production, integrate speed with results in 
a better way and, on the basis of constantly improving economic results, seize 
every minute of our time to wrest an all-round victory in industrial and 
communications production this year. 


It is necessary to actively improve the quality of products, vigorously increase 
designs and colors and organize production in strict conformity with social 
needs. With respect to the unmarketable products kept long in stock, it is 
necessary to resolutely restrict or stop their production in order to prevent 
them from being further stockpiled. It is a busy selling ***» -" now. The 
industrial departments should try every possible means tu ze the produc- 
tion of daily consumer goods well, strive to produce texti d other light 
industrial products, electronic products, small faim machinery and tools as weil 
as daily necessities which are readily marketable in order to meet the market 
needs. 


The commercial departments should do a better job of purchasing agricultural 
and sideline products and of shipping industrial products to the rural areas 
in order to facilitate the flow of goods, stimulate the markets and promote 

the constant development of industry and agriculture. 
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All industrial and communications enterprises should take the whole country 
into account, enforce financial discipline, step up supervision and inspection 
of financial affairs, stop up all loopholes and persist in protecting national 
income. It is necessary to correctly handle the relationships between the 
state, the collective and the enterprises and correctly practice the bonus 
sy:item. We should not only fully mobilize the initiative of the numerous 
staff and workers for production but also prevent the sudden distribution of 
bonuses at the end of the year. We should actively fulfill the plan of 
delivering revenue and profit to the state and make sure that the annual 
financial plan of delivering revenue and profit to the state can be fulfilled. 
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HEBEI RADIO CITES PROVINCIAL PRODUCTION FIGURES 
HK130919 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 11 Oct 82 


[Text] A good situation in industrial and communications production has 
emerged throughout the province. The total industrial output value yielded 

in the first 9 months of this year amounted t> 19.65 billion yuan, an increase 
of 11.6 percent over the same period last year. The output of light and heavy 
industry increased by more than 8 percent over the same period last year. In 
September, in particular, the total industrial output value amounted to 2.354 
billion yuan, topping all previous monthly production figures, and the profit 
delivered to the state by the industrial enterprises increased by 10.5 percent 
over August. 


The prefectures and municipalities whose total industrial output value in the 
first 9 months of this year has increased by more than 8 percent over the same 
period last year include Yichang City, Shiyan City, Yichang Prefecture, Xiang- 
yang Prefecture, Jingzhou Prefecture, Huanggang Prefecture, Xiaogan Prefecture, 
Enshi Prefecture and Huangshi City. 


Since the beginning of this year, the industrial and communications enterprises 
in our province have paid relatively more attention to normal production. The 
progress plan for the manufacture of most industrial products has been ful- 
filled. The quality of 77 percent of the products has improved over the same 
period last year. Of the 85 products listed in the plan, 55 products have 
fulf \lled or overfulfilled their annual progress plan. The output of most of 
the 100 major industrial products has increased over the same period last year, 
their varieties have constantly increased and the quality of most products has 
improved to some extent. Inspection of the quality indexes of 76 products 
shows that, in the first 8 months of this year, more than 68 percent of the 
products stabilized or improved their quality. 


With the development of industry and agriculture, the volume of freight and 

passenger transport in our province has also increased in an all-round way, 

thus meeting the requirements of industrial and agricultural developments in 
our province. 
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INDUSTRY 


BRIEFS 


BEIJING PROMOTES INDUSTRIAL PRODUCTION--The total industrial output value of 
Beijing Municipality in September was 2.001 billion yuan and was more than the 
previous highest monthly level in March. Output of 49 products, including 
television sets, refrigerators, bicycles, watches and raw coal, was more in 
September than in August. Output of 71 products, such as sewing machines, 
washing machines, woollen carpets, silk fabrics, woollen knitwear, bathroom 
enamel utensils and plate glass, which have a good sale, in September this year 
was much more than in September last year. By September, the municipality had 
fulfilled some 75 percent of the 1982 quotas for the production of 74 products, 
including electricity liquefied petroleum gas, chemical fertilizers used in 
agriculture, chemicals, drugs, woollen goods and bricks. [HK190535 Beijing 
City Service in Mandarin 2300 GMT 7 Oct 82 HK] 


HEILONGJIANG INDUSTRIAL ACHIEVEMENTS--Jixi Municipality, Heilongjiang Province, 
scored great progress in industrial production in the January-September period 
this year. By the end of September, the municipality had fulfilled 81.2 percent 
of its annual industrial output value plan and had scored a 13.8 percent in- 
crease over the figure of the corresponding 1981 period. The annual production 
plans of 14 major products in the municipality were prefulfilled by a quarter. 
According to statistics compiled at the end of August, the deficit of enter- 
prises in the municipality whose production is under the state unified budget 
was 81.2 percent lower than the figure of the corresponding 1981 period. 
[SK201119 Harbin Heilongjiang Provincial Service in Mandarin 1100 GM” 19 Oct 82] 


HEILONGJIANG INDUSTRIAL PRODUCTION--Qiqihar Municipality, Heilongjiang Province, 
has made a continuous increase in industrial production. From January to 
September, the municipality's industrial output value totalled some 1.6 billion 
yuan, an increase of 17.9 percent over the corresponding 1981 period. The 
municipality gained 70.25 million yuan of profit, up 19.7 percent over the 
corresponding 1981 period. As of now, the output of 47 varieties of major pro- 
ducts has increased by wide margin and their quality has been greatly improved. 
[Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 18 Oct 82 SK] 


NEI MONGGOL INDUSTRIAL OUTPUT--This year Hulun Buir League in Nei Monggol 
Autonomous Region made rapid progress in industrial and communications output 
thanks to the implementation of policies of readjustment and various forms of 
production responsibility system. By the end of September, the industrial 
output value of the league reached over 398 million yuan, an increase of 8 per- 
cent over that of the corresponding 1981 figure. The league's locally- 
administered state enterprises whose production is under the unified state 
budget earned 5.5 million yuan of profits, a 1.5-fold increase over the corres- 
ponding 1981 figure. [SK221140 Hohhot Nei Monggol Regional Service in Mandarin 
1100 GMT 20 Oct 82 SK] 
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GANSU INDUSTRIAL PRODUCTION--By the end of September, Gansu Province had ful- 
filled 77.2 percent of the quota for total industrial output value for 1982. 
By the end of September, the province had fulfilled some 75 percent of this 
year's quotas for the production of 54 products out of the 94 products which 
have been included in the province's plan. Output of 67 products by the same 
period was more than in the corresponding period last year. The provincial 
electronics bureau had overfulfilled its quota for this year by 8.4 percent. 
The province had fulfilled its quotas for the production of energy resources, 
products of the chemical industry, machinery, building materials and light 
industrial products relatively well. However, the situation in fulfilling the 
quotas for the production of some metallurgical products was not good enough. 
Production of steel, pig iron, iron ore, avasite, coke, copper, aluminum and 
sulphuric acid dropped. The amount of coal which had been kept long in stock 
continued to increase. Due to insufficient supplies of raw materials, some 
enterprises whose products are marketable were not fully operated. Some 
other enterprises did not pay sufficient attention to production safety. The 
attention of relevant departments has been drawn to these problems. [Lanzhou 
Gansu Provincial Service in Mandarin 1125 GMT 13 Oct 82 HK] 
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CONSTRUCTION 


PRODUCTION, INVESTMENT IN BUILDING MATERIALS INDUSTRY INCREASING 
Harbin HEILONGJIANG RIBAO in Chinese 22 Jul 82 p l 


{Article by Gu Qingquan [6253 3237 2164]: “Great Increase in the Production of 
Building Materials in Our Province; Value of Output in the First Half of This 
Year Up 4.5 Percent Over Same Period Last Year; Net Profits Up 14.3 Percent") 


[Text] The building materials industry in our province achieved gratifying 
progress in the first half of this year. When the production of major products 
is compared with that of the same period of last year, cement was up 14.3 
percent; plate glass, up 28.9 percent; br'cks, up 12.5 percent; and other 
products registered great increases. The gross value of output for the state- 
run building materials enterprises above the county level increased 4.5 percent 
over that of the same period of last year; and their net profits increased 14.3 
percent. 


Departments responsible for building materials work and building materials enter - 
prises in all localities, in line with the principle of making an overall 
arrangement and guaranteeing the focal points, serve the clients with 

initiative and enthusiasm. In order to start the Daging 300,000 ton ethylene 
project smoothly, the provincial building materials bureau obtained the support 
of the railroad department, arranged eight special freight trains of varying 
Sizes, and organized the grindstone enterprises to ship grindstones every day 
from Wuchang, Shangzhi, Qingan and Tieli. 


This year the construction funds raised for the building materials industry also 
exceeded that of last year. Aside from state investments, the province raised 
funds in the amount of 13.75 million yuan; the municipalities accumulated on 
their own 3.1 million yuan. Besides, more than 27 million yuan was borrowed 
from the state. The provincial building materials industry bureau organized 
the use of these funds to carry out the improvement and expansion of 17 
brick-tile and sand-lime mixture enterprises. The majority of these showed a 
profit the same year they went into operation. The popularization team of the 
Harbin light frame and board building system this year already has undertaken 
60,000 square meters of housing construction, twice the amount of last year. 
The Qingan County Straw Fiberboard Plant, providing necessary accessories to 
the Harbin's New Style Building Materials Base, began trial production last 
month. 


9950 
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DOMESTIC TRADE 


HEBEI DEVELOPMENTS IN INDIVIDUAL, COLLECTIVE COMMERCE, SERVICES SURVEYED 
Shijiazhuang HEBEI RIBAO in Chinese 12 Jul 82 p 1 


[Article: "Collective and Individual Commerce and Services Develop 
Rapidly Throughout the Province") 


[Text] Since the Third Plenary Session of the llth Party Central Committee, 
all localities have conscientiously implemented the policy of invigorating 
the economy, and have liberated their thinking, expanded their commercial 
outlets and organized a multifaceted development of commerce and services, 
so that collective and individual commerce and services throughout the 
province have developed rather rapidly. 


According to statistics from the cognizant departments, by the end of 1981 
the number of commercial and service outlets throughout the province had 
expanded to more than 230,000, with more than 690,000 personnel; there 
were more than 16,000 collective commercial and service outlets, with more 
than 142,000 personnel, and more than 147,000 individual commercial 
establishments, with more than 280,000 personnel. On average there are 
4.4 outlets per thousand persons and 1.3 operating personnel per 100 
persons. In cities the figure is 5.3 outlets per thousand persons and 
4.2 operating personnel per hundred persons. The number of commercial 
and service outlets has increased by 3.6 times since 1976 and the number 
of operating personnel has increased by 1.4 times, nearly reaching the 
1957 level. The number of collective commercial and service outlets has 
increased by 7.2 times and the number of operating personnel by nearly 

8 times. 


The development of the collective and individual commerce and service 
industries has resulted in new changes in urban and rural markets and 
created a new atmosphere. 


First, markets have been invigorated and made more convenient for the 
masses. The development of collective and individual commerce and services 
have filled deficiencies in the state-run commercial and service networks, 
and there has been considerable improvement over the previous situation 

in which the masses had difficulty buying articles, buying meals, getting 
clothes made, getting repairs made and finding lodging. Commercial and 
service outlets are numerous in the main streets and market areas of the 
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cities, and all types of establishments are represented. There has been 
some alleviation of the great shortage of in commercial and service 
outlets in some side streets and newly-built residential areas, and many 
small restaurants, non-staple foodstuffs shops, general stores and repair 
and spare parts shops have begun to appear; some “small commercial clusters” 
have been developed. If a bicycle breaks down, it is possible to get it 
repaired quickly, and essential commodities and daily-use articles can be 
bought at amy time. In the past there were long lines at shops selling 
breakfast, but now breakfast stalls selling deep-fried fruit and soy milk 
are everywhere, which is much more convenient. In the 30 years since the 
state was founded no commercial outlets had been built on Changqing Road 

in Zhangjiakou, but now 9 commercial and service outlets have been built 
and a relatively complete range of establishments is available, essentially 
meeting the masses’ daily needs. Two year ago there were only 7 shops 
selling deep-fried fruits and soy milk in all of Baoding, but now there 

are already more than 120 breakfast shops. In the countryside, in addition 
to “two-service shops” [shuangdaydian], there are now many household 

shops [lianjiapu], street vendors, bicycle repair shops and the like, 

which makes life easier for the masses and supports production. 


Second, state-run, collective and individual commercial and service 

trades coexist and there are numerous channels and various forms of 
operation, which has thoroughly done away with the previous situation in 
which state-run commerce was the sole form. Collective and individual 
commerce and services thoroughly bring into play their characteristics 

of small size, dispersion, flexibility, thorough service and convenience 

to the masses, and compete with state-run commerce and services, thus 
providing a great stimulus to the latter. The operating style of many 
state-run commercial and service establishments has been improving steadily, 
service quality has risen steadily, operating hours have been lengthened, 
products and types of services have been expanded everywhere, more products 
are on the market, more complete selections are available, the masses have 
a wider range of choice, and people are saying with satisfaction that 
multiplicity of establishments is better than a single organization. 


Third, a good many popular traditional goods and services which had 
disappeared have now been reinstated. For example, the lodging industry 
has brought back reservations, station transportation, guest services and 
the like; the restaurant and foodstuffs industry has brought back the long- 
discontinued local specialties such as Tangshan roast chicken, Handan guoba 
sesame cakes, Funing laomao pork, Cangzhou fengjia sausage and the like; 

in the repair and spare parts industries, locksmithing, spare keys, bicycle 
repair, shoe repair, handbag repair, radio repair, fitting of artificial 
teeth, spare parts for eyeglasses, clothes alterations, taking apart and 
cleaning old bedding, fluffing of cotton wadding, quilting of bedding 

and the like had long been hard to find, but now there are many stalls 
providing these services, and it is much easier for the masses to 

provide and obtain services. 
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Fourth, employment has expanded. According to statistics, in 1980 and 

1981 180,000 young people were placed in jobs in the commercial departments 
in this province; 70 percent of them were placed in collective and 
individual commercial and service establishemnts. Thus many unemployed 
persons have taken work that was waiting to be done, which has expanded 

the range of employment and made life easier for the masses. 


8480 
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DOMESTIC TRADE 


BRIEFS 


COUNTRY FAIR TRADE GROWS--In the wake of the development of industrial and 
agricultural production, in the first half of this year, country fair trade in 
the urban and rural areas of our province continued to expand; and both buying 
and selling were brisk. The volume of business of urban and rural country fair 
trade in our province during the first half of this year reached 520 million 
yuan, an increase of 21.5 percent over the same period last year (even 
deducting for the general increase in market prices, this still was an increase 
of 15.1 percent). From the standpoint of the amplitude of this increase, 
there were two distinguishing features. First, the increase of rural country 
fair trade was greater than that of urban country fair trade. Second, the 
increase in the border and minority nationality areas was greater than that in 
the interior. The proportion of the volume of business at country fairs held 
in the minority nationality areas tothe volume of business at country fairs 
throughout the entire province already has risen from 49.7 percent last year 
to 53 percent this year. Of the 21 types of commodities on which statistics 
are kept, the business volume this year increased on seventeen. After the 
rural sector implemented the production responsibility system, and the demand 
for farm cattle and farm implements greatly increased, the volume of business 
of these two commodities went up during the first half of this year. The 
prices in country fair trade during the first half of this year rose as com- 
pared with the corresponding period of last year; however, at the end of June 
the price levels fell 6.7 percent below those of the beginning of this year. 
[Text] [Kunming YUNNAN RIBAO in Chinese 31 Jul 82 p 1] 9950 
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FOREIGN TRADE 


ECONOMIC BENEFITS STRESSED IN UTILIZATION OF FOREIGN CAPITAL 


Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 19, 4 Oct 82 pp 
43-45 


[Article by Ma Zuozhou [7456 0155 5297]: "Utilization of Foreign Capital 
Should Stress Economic Benefits" ] 


[Excerpts] 


II. How should our country utilize foreign capital in order to obtain the 
best economic results? 


Since the implementation of the policy of opening up the country in the 
utilization of foreign capital has developed gradually. In a few years, 
definite economic benefits have been achieved in the utilization of foreign 
capital by our country in the area of promoting products, expanding exports 
to generate more foreign exchange, increasing profits, reforming management, 
and improving labor productivity. Summarizing the experience and lessons of 
utilizing foreign capital by our country in the last 3 years and integrating 
national conditions, I believe that we must pay attention to the following 
problems when we utilize foreign capital. 


(1) Try to secure foreign capital with more favorable terms. We should 
utilize foreign capital with low interest rates and more favorable terms. 

In addition to repayment when the date is due, interests and other related 
expenses must be paid when utilizing foreign capital. Although there may be 
other conditions surrounding the utilization of foreign capital, the focal 
point is the interest rate. If we want to use foreign capital with low 
interest rates, we must have an understanding of the special characteristics 
of various types of funds on the international finance market. The current 
avenues of utilizing foreign capitals by our country are: government loans; 
loans from international finance organizations; export credits (buyer's 
credits and seller's credits); and bank loans (mainly loans from the 
European money markets). Each of these four types of loans has its own 
special characteristics. From the standpoint of interest rate, term, 

and expenses, government loans and loans from international finance organiza- 
tions are more favorable. From the standpoint of restrictions in the uso 

of funds and supervision, the procedures for private bank loans are simple 
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and not restrictive. In the utilization of foreign capital, we should compute 
the costs carefully and accurately, weigh the advantages and disadvantages, 
and compare the many angles in order to determine which is favorable. If we 
do not compute the costs and merely accept one blindly, the loss will out- 
weigh the gain, creating economic losses. Of course, we should also use 

the dialectical point of view to look at the reiationship between the results 
and the interests to be paid in the use of foreign capital. The current 
interests rates on the world market are relatively high. However, high or 

low is only relative, not absolute. The loans from international finance 
organizations and governmnet loans of an assistance nature have medium and low 
interest rates. However, these loans are limited and carry restrictive 
conditions. Sometimes the interest rates of some loans may appear to be low. 
However, they may not be low in actual use because of the conditions imposed. 
The interest rates of bank loans are a little higher, but these loans are 

not restrictive in their use. The extra interest paid is often compensated 

by the low cost and more suitable products that can be purchased. 


(2) Pay attention to currency selection and avoid losses as a result of 
changes in exchange rates. Currently, western currencies are in a turbulent 
and unstable condition and the exchange rate risk is very great. Thus, in 
conducting international economic business, currency selection is an 
extremely important problem. If currency selection is not proper, large 
losses may result because of changes in exchange rates. For instance, in 
January 1981, a Shanghai shipbuilding plant signed an export contract for 
several cargo ships with a foreign shipping company. The delivery of the 
ships began this year, the contract specifies payment in West German marks, 
the price was first computed in renmingbi, which was converted to U.S. 
dollars and then from U.S. dollars to marks on the basis of the rates of 
exchange at that time to arrive at the price of the cargo ships. Because 

of the depreciation of the mark, our side has lost around 1 billion U.S. 
dollars and what started as a profitable transaction has become a loss. The 
use of foreign capital must be paid back in foreign exchange and this means 
that attention must be given to currency selection to avoid losses created 
by changes in exchange rates. In the use of foreign capital, there is an 
organic relationship between the various elements of interest rate, xchange 
rate, expenses, and length of term. Moreover, there is a contradiction 
between some of the conditions. (For instance, the longer the term of a 
loan, the heavier the interest rate and expenses; loans in currencies which 
are soft carry high interest rates and loans in currencies which are hard 
carry low interest rates; etc), also, some terms follow international 
practice. They cannot be decided by our side alone but require mutual 
negotiations, therefore, in the utilization of foreign ca, ital, we cannot 
simply and singly consider each term. We must conduct a relatively accurate 
evaluation of western currency trends. We must make a relatively overall 
study on exchange, interest, and market conditions as well as the urgency 
for the foreign capital. This is to prevent treating part of the situation 
as the total situation and make it possible for us to achieve the forecasted 
economic results. 


(3) Consider pay off ability. At present, it is not difficult for our 
country to obtain loans internationally. However, whether or not to try to 
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secure a loan must be based on the ability to pay off the loan, and our 

loans should be controlled under specific limits. Internationally, the 
measure of a country's ability to pay off a loan is based commonly on what is 
called the foreign debt pay off ratio or simply the debt pay off ratio. 

The formula in computing this ratio is as follows: 


amount of capital repayment and (namely, foreign 
interest during the year debt repayment + 


foreign debt pay interest) 


off ratio = 





foreign exchanged to be received from 
export of products and labor during the year 


Currently, this pay off ratio is generally 20 to 25 percent. Our country 
should also consider this standard when securing a loan. Actually, to 
guarantee the safety of funds, the decision of the international creditor on 
whether or not to make a loan to a country is also based on that country's 
ability to pay back the loan. In summary, in the utilization of foreign 
capital, we must be sure of the way to borrow it, to use it, to pay it off, 
and to make a profit. We should particularly make sure that our loans are 
controlled within specific limits. Plans for the timely repayment of capital 
and interest should be properly prepared so that foreign debts incurred do 
not exceed our ability of repayment in order to avoid running into 
difficulties. 


(4) Conscientiously carry out comprehensive balance and properly carry out 

a feasibility study. When utilizing foreign capital, we must consider the 
investment direction of this capital on the broad overall basis in accordance 
with our country's ability to digest foreign capital. We must conscientiously 
carry out a comprehensive macroeconomic balance and properly carry out 
microeconomic feasibility studies. In utilizing foreign capital, we must 
think of economic benefits and make sure that there will be a surplus after 
the income from a project which has started production is used to pay off the 
capital and interest. In arranging the sources and uses of foreign capital, 
it is best to use long-term medium and low interest loans from foreign 
governments or international finance organizations in large investment, long 
construction period, and low profit projects of communications, energy 
resources, and basic constructions. On the other hand, medium and small 
projects with small investments, short construction periods, fast turn around 
of funds, and high profits may utilize loans from banks or absorb direct 
investments from abroad. These could be arranged and repaid by the enter- 
prises themselves. 


Ill. How does a bank demonstrate its effect in improving the economic 
benefits of using foreign capital? 


There is a close relationship between the work of a bank and the improvement 
of economic benefits in the use of funds. The bank of our country specialized 
in foreign exchange--the Bank of China--can demonstrate an important influence 
in improving economic benefits from the utilization of foreign capitals. 
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(1) Organize and raise foreign exchange funds. The Bank of China can raise 
foreign exchang. funds in many different ways--through signing buyer credits 
with foreign banks, organizing remittances from overseas Chinese through 
foreign organizations, absorbing local deposits, and accepting same-trade 
deposits from foreign banks. Utilizing these funds to develop credits, 
trusts, and other businesses, the Bank of China can have a very good effect 

in making up the state's shortage in foreign exchange, developing energy 
resources, communications, and the production of light and textile industries, 
supporting enterprises in technical reconstruction, creating foreign exchange, 
and increasing financial income. 


(2) Demonstrate various economic means of the bank anc increase the results 
of utilization of foreign exchange funds. In order that good economic 
benefits may be achieved in the utilization of foreign capital, the banks 
should assist the enterprises in conducting feasibility studies and selecting 
good investment projects. Good investment projects are those that have sales 
outlets for their products, that have short construction periods, where 
domestic capacity is available for supporting equipment and accessories, 
where the supply of raw materials is assured, which have high foreign exchange 
earning rates, where the ability to pay off the debt exists, etc. The 

work of our country in utilizing foreign capital has already achieved 
definite economic benefits. For instance, the projects utilizing foreign 
capital in Tianjin Municipality are mostly medium and small projects with 
small investments, rapid results, and high benefits. Through foreign 
exchange bank loans, trust investments, and others, these projects have 
utilized U.S. $112 million in foreign capital from more than 10 countries 

and regions. After construction and production, on the average each U.S. 
dollar used can increase production value by 10 yuan and earn US $2.40 

in foreign exchange from exports. 


(3) Strengthen foreign exchange control and deal a blow to activities in 

the foreign exchange area which violate laws and disciplines. At the same 
time that foreign exchange businesses are developed, we must also strengthen 
foreign exchange control. If we only pay attention to the use of funds 

and neglect the management of funds, the economic benefits of the entire 
foreign exchange business will be affected. Thus, various related departments 
must persist with the state policy of "centralized management and unified 
management" of foreign exchange and conscientiously and thoroughly abide by 
the "Provisional Regulations for the Control of Foreign Exchange of the 
People's Republic of China." Important economic criminal cases and various 
unlawful activities of flight and illegal purchase of foreign exchange and 
selling and buying of foreign currency and foreign exchange certificates at a 
profit should be strictly dealt with. Local foreign exchange, retained 
percentage of foreign exchange, and circulating foreign exchange should be 
properly controlled and used. We must insist on following the decision 

that all foreign exchange allocation and transfer activities must be handled 
through the Bank of China. 


(4) Strengthen investigation and research on international banking. In 
order to improve the economic benefits of our foreign exchange funds, we must 
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have a good understanding of the international banking market. First, we 
must have control of large amounts of accurate intelligence and information 
and on the basis of this intelligence and information, we must conduct 
research and analysis. We should especially have a good control and under- 
standing of figures and various changing trends which are closely related 

to the economy of our country. We must strengthen the investigation and study 
of the exchange rate of renmingbi and the interest rates of our foreign 
currency deposits, establish separate policies for exchange rates and 

interest rates, utilize the leverage between exchange rate and interest rate 
more effectively, and promote the development of foreign trade. 
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FOREIGN TRADE 


BENEFITS OF GUANGZHOU OPEN DOOR POLICY DISCUSSED 
Guangzhou YANGCHENG RIBAO [Overseas Edition] in Chinese 1 Aug 82 p 1 
[Article: "What ARe the Benefits of Guangzhou's Open Door Policy?"] 


[Text] In the list 3 years, Guangzhou has consistently implemente an open 
door policy and has energetically expanded its economic and trade inter- 
change with Hong Kong, Amoy and foreign countries; this has already 
yielded excellent results and has rt ‘te the advantages of the open door 
policy fully apparent. 


The first of these advantages is that . : policy has increased foreign 
exchange income and the financial departments’ revenues. In recent 

years Guangzhou's foreign trade has increased every year; last year its 
foreign exchange from export was US $340 million, of which locally-managed 
export income accounted for US $228 million, doublt the 1978 foreign 
exchange income from locally-managed export. In the first half of this 
year export foreign exchange increased by 12 percent over the same period 
last year. Industrial payments for processing and assembly of imported 
materials have also increased year by year; between last year and the 
middle of this year a total of more than US $38 million has been taken in. 
Foreign exchange income from non-trade activities is also rather consider- 
able. Income from these sources exceeded US $1 million in both 1980 and 
1981. Thus not only has the country's foreign exchange income been 
increased, but the amount locally-retained foreign exchange has also 
risen. In addition, by expanding economic and other exchanges with other 
countries, state and local industrial profits and tax income have been 
increased. 


While absorbinb and utilizing foreign capital, we have also brought in 

some advanced foreign process equipment suitable for our use, which has 
helped promote industrial and agricultural production and the modernization 
of older enterprises. The value of equipment brought in for processing 
and assembly of imported materials and compensatory trade in the past 3-odd 
years has amounted to more than US $20 million. Enterprises producing 
clothing, knitted goods, toys, electrical equipment, wristwatches, 
building materials, hardware and the like have imported tens of thousands 
of pieces of equipment. More than 400 plants in the city are engaged in 
processing or assembly of imported materials, and htey have provided a 
number of jobs. 
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Use of imported equipment to train technicians and workmen is another 
advantage of the open door policy. Particularly in electronics and 
electrical equipment, wristwatches, clothing and kitting industries, workers 
have mastered some rather advanced processes; some cadres and employees 

have gained experience in management and administration; and modernization 
and improvement of products have been promoted. Guangzhou already expor*s 
more than 400 different products, and every year more than 100 styles, 

colors and models are added. 


In addition, our influence abroad has been expanded and our country's 
reputation enhan:ed. In recent years sales of Guangzhou's products have 
expanded to more than 140 countries and areas, and the number of customrrs 
with whom we have normal trade relations is already more than 5,100; the 
number of brands of processed imported materials already exceeds 340, and 
many exported products have reached far-off locations. 
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FOREIGN TRADE 


TIANJIN'S EXPORT OF FARM IMPLEMENTS EXPANDS 
Tianjin TIANJIN RIBAO in Chinese 17 Jul 82 p 1 
[Article: "This City's Farm Implements Reach European and U.S. Markets"] 


[Text] Recently the commercial counsellor's office of our embassy in 
Uganda sent an ordering agreement for 600,000 hoes to this city's 
Mechanical Import-Export Company. This is a reorder, after the import- 
export company last year exported 500,000 Xiongji brand hoes from this city 
to Uganda. In the first half of this year, this city's total export of 
farm tools has totaled more than US $7 million, up more than 10 percent 
from last year, and a record for farm tools export from this city. 


Farm tools, whose export this city's mechanical export-import company first 
organized in 1958, have become a major export commodity, with annual sales 
reaching more than US $10 million and accounting for more than 60 percent 

of nationwide farm tools export. Initially only hoes, pickaxes, shovels 

and axes in a total of 7 varieties were available, but now there are 22 main 
types, 181 models and 371 varieties. Initially we had only 5 or 6 

customer organizations in HOng Kong, Amoy, Singapore and Malaysia, but 

the number has recently increased to include 117 countries and areas in 
Southeast Asia, Latin America and Africa, where we have commercial relation- 
ships with more than 500 customers; in addition, we have entered European, 
U.S. and Canadian markets. 


Since the second hafl of last year, the import export company has 
concentrated on both sources of supply and foreign sales. It began by 
giving support to production and helping this city's industrial departments 
to arrange 1.3 million yuan in industrial loans, in addition to which it 
gave support to four key plants producing farm tools in the city and 
adjoining counties. This year, three plants in the southern suburbs, 
Dagang and Ninghe counties will be able to provide an additional 300,000 
axe heads and 300,000 axes with handles. Next, this February and April 

the relevant department heads led groups to Jiangxi, Jiangxu, Zhejiang 

and Sichuan to carry out within-plan allocation tasks; with energetic 
support from the industrial departments in those locations they also made 
contact with beyond-plan export sources for more than 400,000 axes and 
shovels complete with handles. In addition they successfully arranged their 
sources of supply in advance on the basis of foreign commercial agreements 
and letters of credit. Individuals were designated to take care of major 
orders and samples sent from abroad and to assure that all papers were in 
order and shipment times were met. 





In regard to foreign sales, the import-export company dealt with intense 
competition for markets by stepping up its market research, not only 

sending trade groups to conduct sales investigations, but actively enlisting 
the support of this country's organizations abroad in vigorously opening 

up markets. Between last November and this June, with the cooperation of 
the commercial counsellor's offices of our embassies, it made arrangements 
for the sale of more than US $7 million worth of farm tools to Singapore, 
Mozambique and Uganda. It also made a major effort to deal with varieties 
produced in small quantities whose sales are highly variable and for which 
domestic and foreign sales have not been coordinated. The import-export 
company consistently set production quotas in terms of sales on the basis 

of orders from abroad, and adopted the approach of concentrating its efforts 
or organizing production only after letters of credit had been received, 
thereby steadily expanding sales volume. Last year, total sales arrangements 
for these products totaled US $350,000, while in the first half of this 

year they amounted to US $400,000. In addition, the import-export company 
has tightened up its mail and telecommunications connections for routine 
business, has frequently invited friendly foreign customers to visit the 
city, and has built up the customers’ confidence in handling farm tools 

from this city, resulting in a considerable trade volume. 
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FOREIGN TRADE 


ANHUI'S FOREIGN TRADE EXPANDS 
Beijing RENMIN RIBAO in Chinese 30 Jul 82 p 2 
[Article: “Large Increase in Anhui's Foreign Trade in First Half Year"] 


[Text] The Anhui Province foreign trade departments have energetically 
expanded their sources of supply, have increased locally-managed export, 
and have improved the stagnant situation in foreign trade work. In the 
first half of this year the province's foreign trade incoem increased by 
40.6 percent over last year, while income from locally-managed export 
increased by 86.8 percent. 


With a bumper harvest last fall and this summer, the province's foreign trade 
departments made timely arrangements to purchase abundant agricultural, 
sideline and local specialty products. In the first half year purchases of 
such agricultural sideline products as edible plant oils, frozen pork, honey 
and dried pepper increased by between 60 percent and 2 times over the same 
period last year, while the entire annual plan for procurement of fresh eggs 
has already been overfulfilled by 4 percent. In addition the province has 
identified some minor local products, aquatic products and food products for 
export. Because the industrial departments have been energetically 
promoting product modernization and replacement, output of industrial 
products has increased by 4.6 percent over the same period last year, further 
improving the export structure. 


An important characteristic of Anhui's foreign trade work in the first half 
of this year has been its energetic effort to intensify locally-managed 
export. Anhui's foreign trade was always carried on through cities in 

other provinces in the past, but this year some of its has begun to be 
managed within the province. Locally-managed export has stimulated local 
foreign trade activity. In the first half of this year the amount of export 
textiles provincewide has increased by 8 times over the same period last year. 


In order to make a success of locally-managed foreign trade, Anhui Province's 
foreign trade departments have improved on their method of simply waiting 

for customers: more than 2000 persons have been invited on visits for 
negotiations. In addition, a combination conference center and customer 
telecommunications office has been set up in Hefei and recordings and 
photographs are now being used to advertise products. 


8480 
cso: 4006/593 


66 





LABOR AND WAGES 


MEASURES TO IMPROVE EDUCATION FOR WORKERS, STAFF PROMOTED 
Nanjing XINHUA RIBAO in Chinese 30 Jul 82 p l 


{Article by Cao Maogin [2580 5399 5367]: “Education for Workers and Staff 
Should Go Further in Opening Up New Prospects; the Provincial Symposium on 
Education for Workers and Staff Puts Forward Four Requirements") 


(Text] The education for workers and staff of the entire province should con- 
solidate and improve the achievements already made, and go farther in opening 
up new prospects during the latter half of this year. These are the require- 
ments set forth by the recently concluded provincial symposium on education 
for workers and staff with regard to the education for workers and staff of 
the entire province during the latter half of this year. Wang Bingshi [3076 
0393 4258], member of the provincial party standing committee and Chairman of 
the Provincial Committee for the Management of Worker and Staff Education, 
spoke at the meeting. 


The concrete contents of the requirements include four points: 


The first is to correctly handle the relationship between the schedule of 
instruction and the quality of teaching and to concentrate our efforts on 
raising that quality and striving for efficiency. The mission of education 

for workers and staff is a serious one and time is pressing. Each locality in 
developing supplementary courses in culture and technology should formulate 
both a long-term plan and a short-term plan for completing the teaching mission, 
and definitely should stick to the instruction schedule; however, localities 
must arrange the instruction schedule based on the premise of preserving the 
quality of teaching. Among the various targets set for the education of 
workers and staff, the nucleus is to raise the standard of teaching. If the 
Standard is too low, the supplementary educational mission cannot be fulfilled, 
and the enthusiasm of the workers and staff for class participation could be 
dampened. We should strive to improve the conditions for running a school and 
to improve teaching methods. Administrative units in education should concern 
themselves with high teaching quality. 


The second is to strengthen ideological and political education, to formulate 
necessary policy, and to consolidate the rising enthusiasm of the workers and 
staff for study. We should not only handle well the ideological and political 
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work in the processof cultural and technical supplementary education for the 
workers and staff, but also integrate the supplementar courses in culture and 
technology as well as carry out a comparatively systematic political education 
and properly conduct political classes. Labor and personnel departments and 
grass-roots units should guarantee the fulfillment of every policy formulated 
by concerned central and provincial departments, and should go a step further 
in arousing the enthusiasm of the workers and staff to participate in cultural 
and technical supplementary education. 


The third is to assess the system rigorously, to do a good job of examination 
and appraisal, and to commend the advanced individuals on a large scale. Each 
unit and department should hand down the various targets set for education of 
workers and staff and production and work quotas simultaneously; and inspectian 
should be conducted at the same time. The standards for enterprise reorgani- 
zation and the content of acceptance tests should include the work of worker 

and staff education. Each year, in worker and staff education should be 

given at least two examinations and appraisals; experiences should be exchanged; 
and the advanced should be commended so as to help one another forward. At 

the end of this year, the entire province will carry out an examination and 
evaluation of worker and staff education, and will convene a congress of 
advanced units, collectives as well as individuals in the field of worker and 
staff education. v 


The fourth is to strengthen leadership, and to continue to carry through 
Organizational consolidation. Party committees and governments at all levels 
should be concerned with and emphasize worker and staff education, should 
strengthen committees for the management of worker and staff education, and 
should bring their functions into full play. In accordance with the spirit of 
the “Notice on Further Implementation of ‘The Decision of the CPC Central Com- 
mittee and the State Council on Strengthening the Work of Education for Workers 
and Staff'" issued by the provincial party committee and provincial government, 
all localities, municipalities, counties and concerned provincial departments 
and bureaus should strengthen the organizational structure and operational 
procedure of administrative organs for worker and staff education; and under 
no Circumstances should they allow a small number of backward people, who 
refuse to carry out the notice, to affect adversely the work of supp.ementary 
cultural and technical education for the vast majority. 


Since the provincial work conference on education for workers and staff was 
convened by the provincial government in February of this year, leading comrades 
of party committees and governments at all levels have begun to emphasize 

this strategic mission by placing it in a strategic position so as to increase 
its emphasis. At present, organs for worker and staff education at all levels 
are gradually established, the ranks of specialists are gradually being 
increased, work systems are gradually being formed. In accordance with the 
principle of “strengthening the leadership, unified administration, division 
of labor with individual responsibility, and making a concerted effort," 
furthermore, education departments, trade unions and other labor organizations 
are practicing division of labor and cooperating with one another, acting in 
close coordination, and helping the situation of worker and staff education in 
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the entire province to improve more quickly and to effect even greater break- 
throughs. A new high tide has appeared among the young and middle-aged 

workers and staff in their supplementary cultural classes in various cities. 
This has, in turn, created a favorable atmosphere for both study and making 
progress, and brought about positive effects on the building up of spiritual 
Civilization in society. However, the state of the development of worker and 
staff education across the province is very uneven; there are still rather many 
problems in the work; and there are still quite a few difficulties. The afore- 
mentioned four-point requirements were submitted after the provincial symposium 
on the work of worker and staff education had stucied and analyzed the existing 
practical problems. 
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LABOR AND WAGES 


CONFERENCE ON PRACTICE OF DEMOCRATIC MANAGEMENT HELD 
Jinan DAZHONG RIBAO in Chinese 6 Aug 82 p 1 


[Article by staff reporter: "Strengthen the Party's Leadership Role in Bringing 
into Full Play the Workers’ Congresses; the Provincial Party Committee and the 
Provincial Government Convene an All-Province Experience Exchange Conference 

on the Democratic Management of Enterprises"] 


[Text] From August 3rd to Sth, the provincial party committee and the provincial 
government convened an all-province experience exchange conference on the demo- 
cratic management of enterprises. The conference summed up the experience of 
our province's factories and enterprises during the last year in thoroughly 
implementing the instructions of the CPC Central Committee and the provincial 
party committee on strengthening the democratic management of enterprises, and 
promote the workers’ congress system. The conference also studied what measures 
could be taken to improve and enhance this effort. Vice Governor Liu Peng 
[0491 7720] presided over the conference and gave a speech. Participating in 
the conference were responsible persons of various municipal party committees, 
party committees in larger enterprises and municipal party committees of 
municipalities under the jurisdiction of the provincial government as well as 
responsible persons and municipal trade unions, organization departments, 
economic commissions, construction commissions and finance commissions, and 
concerned responsible persons of various departments under the direct control 
of the provincial government and of trade unions in provincial indusi-cies. 


The conference first summed up and analyzed the situation throughout the 
province in strengthening the work of democratic management of enterprises. 
For the past one year, owing to the fact that various local party committees 
and departments concerned have attached importance to and strengthened their 
leadership effort, the establishment of the workers’ congress system has pro- 
gressed quite rapidly and the results have been fairly good. However, this 
development still is not balanced enough. There is a rather large number of 
already established workers' congresses which have not developed their proper 
roles, and in a small number of units workers' congresses have become a mere 
formality. 
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The conference made it imperative for factories and enterprises throughout the 
province to stress its improvement and enhancement on the basis of continuous 
adequate popularization of democratic management to perfect the popularization 
and establishment of the workers’ congress system before the end of this year 

in all enterprise units of the provincial industry, capital construction, 
communications system and the provincial finance and trade system, to strengthen 
the leadership of enterprise party committees over the workers’ congresses, and 
to stimulate the enthusiasm of workers and staff to become the masters in their 
own house. By adopting the workers’ congress system, production and management 
of enterprises can be well done, and the building up of socialist material and 
Spiritual civilization can be accelerated. Moreover, the key to meet the 
requirements lies in the enhancement of cadre ideological understanding and the 
strengthening of party leadership. We should organize leading cadres to 

study repeatedly the instructions of the CPC Central Committee and the pro- 
vincial party committee on strengthening the democratic management of enter- 
prises; to make them have a true grasp of the spirit and substance of such 

basic principles as the collective leadership of the party committees, the 
democratic management of the workers and staff, and the administrative guidance 
of the factory directors; and to help them gain a clear idea of the relationship 
between collective leadership and democratic management. In particular, the 
problem of wholeheartedly relying on the working class should be solved in 
theory as well as in practice; and to lead and support the masses of workers 

and other employees to become the masters of their own destiny should be 
considered a matter of paramount importance and be placed on the agenda of 

the party committee. We should organize the departments concerned to 

mutually coordinate, to establish a system of leading groups or joint conferences, 
and to strengthen leadership in concrete terms. 


The conference pointed out that in order to improve and enhance the workers’ 
congress system we should conscientiously respect the democratic rights of the 
workers and staff, and should ensure that workers’ congresses exercise their 
various rights. The conference demanded that all localities, with respect to 
units in which the system of workers' congresses has already been established, 
should earnestly examine and analyze whether or not the democratic rights of 
the workers and staff are being exercised, how these are being brought into 
play, whether or not existing problems are being addressed, and should adopt 
positive measures to enable the workers’ congresses tw progressively exercise 
their stipulated functions and powers. While continuously and fully exercising 
the power of deliberation as well as the power to make decisions, we should, 

at least once a year, include evaluation of cadres in the agenda of the 
workers’ congress aS an important item. Moreover, on the foundation of the 
popularization of cadre evaluation, we should link the reorganization of enter- 
prises with gradual expansion of the experimental sites for the democratic 
election of enterprise administrative and leadership personnel in a planned and 
well-led manner. We should gradually establish a sound system of democratic 
management of workshops and teams as well as groups by formulating detailed 
rules and regulations; and bring into full play the roles of the workers’ 
congress presidium, various kinds of special committees and delegates to the 
workers’ congresses. 
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The conference also emphasized that we should make the improvement and 
enhancement of the workers’ congress system an important part of the overall 
reorganization of enterprises, bring it into a unified plan, and carry it out 
in a closely integrated manner. Moreover, at each stage of enterprise 
reorganization, we should bring into play the role of the workers’ congress, 
Strive to successfully complete “the three point construction [0005 7309 1696 
6080],”" and build up “the six good enterprises [0362 1170 0120 2814).”" 
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HEILONGJIANG OFFICIAL ON QUADRUPLING OUTPUT VALUE 
SK151138 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 14 Oct 82 


[Excerpts] According to our reporter, at a group discussion of the sixth 
enlarged plenary session of the Fourth Provincial CPC Committee, Comrade Chen 
Junsheng, secretary of the Provincial CPC Committee, discussed his views of the 
focal points of the goal of quadrupling annual industrial and agricultural out- 
put value. He maintained that the focus of quadrupling the annual industrial 
and agricultural output value should be placed on exploiting inner forces. 


Chen Junsheng said: In light of our province's reality, to quadruple annual 
industrial output value by the end of this century, not only should we rely 
on the newly-added production capacity but also on the existing foundation. 
Some 14,000 enterprises in the province have laid their foundations to a 
certain extent. With regard to these enterprises, most of them should not 
place hopes of quadrupling their annual output value on how many investments 
the state gives and on how much production capacity they add. They should put 
the focus on exploiting their inner forces. Chen Junsheng talked about his 
views in this regard. 


1. To exploit inner forces, we must successfully carry out technical innova- 
tions at existing enterprises. Most of large and medium-sized key enterprises 
in our province were built in late 1950's and in early 1960's. The conspicuous 
problems of these enterprises are obsolete equipment and backward technology. 

If we fail to carry out technological innovations, we will not only be unable 

to increase economic results, but will also lose our past gains. Therefore, 

to fulfill the goal of quadrupling the annual output value, we must successfully 
carry out technical innovations at existing enterprises. 


2. To exploit inner forces, we must tap the potential of funds at existing 
enterprises. To fulfill the goal of quadrupling annual output value, the issue 
of funds is important. From where do the funds come? They come from the state. 
This is wrong for most enterprises. The focus of this issue should also be 
placed on exploiting inner forces. Do these enterprises have a potential to 
tap? The answer is: Yes. This answer can be proved by the following facts: 


1) Changing deficit to profits. In 1981 the amount of deficits of the 
province's industrial enterprises covered by the budget was 270 million yuan. 
If we decrease the deficits by 20 percent in line with the demands of the state 
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and the province, we will increase furds by 54 million yuan. If we return to 
the 1966 level, more than 200 million yuan of funds will be added. 


2) Utilization of funds. At industrial enterprises covered by the provincial 
budget, every 100 yuan of output value utilizes 48.9 yuan of funds, an increase 
of 19.2 yuan over 1966, which is the best level in history. Calculating with 
the 1981 figure, if we return to the 1966 level, the province's industrial 
enterprises covered by the budget can use 1.7 billion yuan less of bank loans 
and pay 120 million yuan less of interest to banks. 


3. To exploit inner forces, we should always bear in mind the premise of 
increasing economic results. In this regard, we have had a profound historical 
lesson. The great leap forward in 1958 is a great lesson. During that period, 
the state not only failed to increase output value, but also wasted a great 
quantity of goods and materials. This lesson shows us that ineffective produc- 
tion should never be developed and ineffective labor never be engaged in. The 
work of quadrupling the annual output value must be integrated with economic 
results. In other words, we should strive to fulfill the fighting goal of 
quadrupling output value under the premise of continually increasing economic 
results. 


4. To exploit inner forces, we must rely on the improvement of scientific 
technology. To develop scientific technology, a lot of work remains for us. 

On the one hand, we must locate many problems in scientific technology and make 
efforts to tackle them. A scientific and technological breakthrough will bring 
revolutionary changes to production and create tremendous productive forces. 

On the other hand, we should vigorously launch the activities of small inven- 
tions, small creations and small renovations among the masses. By so doing, 

we can bring into full play the wisdom and creative ability of the masses and 
achieve the results of earning quick profits with fewer investments. 
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JILIN RELAYS ITS ACHIEVEMENTS HAILED BY ‘xINHUA' 
$K181235 Changchun Jilin Provincial Service in Mandarin 2200 GMT 17 Oct 82 


[Text] According to XINHUA, by earnestly conducting investigations and studies 
and listening to people's criticisms with an open mind, the Jilin Provin tal 
CPC Committee has pooled the wisdom of the masses in arranging the work of 
various fields across the province in an effort to enable its plans to be 
geared to actual circumstances and to be carried out more smoothly. 


In conducting its work, the Provincial CPC Committee has attached great 
importance to this. Particularly, in drawing up its 1982 work plans at the 
end of 1981, the Provincial CPC Committee issued a circular to widely solicit 
opinions from the masses in order to enable its policies to be geared to 
actual circumstances and to integrate its leadership with the people's desires, 
as well as to urge the party committees of various prefectures, municipalities 
and autonomous prefectures; the provincial level departments concerned; and the 
mass organizations to offer their advice in line with the demand set forth by 
the CPC Central Committee. As a result, localities throughout the province 
immediately responded to the call and took the provincial work into considera- 
tion in tine with principies set rorth by the Provincial CPC Committee. 
Organizations inside and outside the party also offered some advice and 
requests in a timely manner. 


Over the past many years, the economic result of industrial and communications 
enterprises across the province has been relatively low and directly affected 
the provincial revenues and the smooth development of various economic work in 
the province. To improve the passive situation as soon as possible, the 
Provincial CPC Committee has frequently solicited opinions from experts and 
specialists in charge of managerial science, economic resarch and technical 
science. In particular, the Provincial CPC Committee has also convened its 
standing committee meetings to invite the personnel of the Changchun Branch 

of the Academy of Sciences of China and its subordinate institutes to listen 
to their opinions and work plans for rendering services for local economic 
construction. 


In May this year, the Provincial Scientific and Technological Association to- 
gether with other units sponsored a seminar with the participation of scien- 
tific and technological workers to solicit their opinions on upgrading the 

provincial economic return. Attending the seminar to listen to their advice 





were Qiang Xiaochu, first secretary of the Provincial CPC Committee, Yu Lin 
and (Zhao Xiu), secretaries of the Provincial CPC Committee. Over 220 motions 
put forward at the seminar are very helpful for our province to do a good job 
in reorganizing enterprises and upgrading industrial economic returns. 


Since early 1982, to more effectively solicit opinions from various social 
circles and to enable the provincial work to be geared to actual circumstances, 
leading cadres including standing committee members of the Provincial CPC 
Committee and those who possess a position of or above deputy governor have 
gone deep into grassroots units to earnestly conduct investigations and 
studies. As a result, the 1982 work outline and plans formulated by the 
Provincial CPC Committee by pooling wisdom of the masses are relative to actual 
circumstances in the province and are designed to be carried out smoothly. 


To advance the economy is one of the vital tasks in the Provincial CPC Commit- 
tee's work outline that urges the agricultural front to vigorously grasp 
production of diversified economy while grasping grain production and urges 
the industrial front to do a good job in reorganizing enterprises to upgrade 
economic results. At present, the province has scored fairly good achieve- 
ments in these aspects. Since early 1982, by continuously eliminating the 
leftist influence, localities across the province have made full use of their 
local natural resources to grasp the production of diversified economy as well 
as for grain production. Both collectives and individuals have made simul- 
taneous efforts to advance the creation of a diversified economy, resulting 

in rapid development in agriculture, forestry, livestock, side-occupations 

and fishery. In spite of serious disasters in 1982, both mountainous and 
plain areas have scored a great increase in developing a diversified economy 
and their commune-brigade-run enterprises have also been flourishing. Accord- 
ing to statistics compiled at the end of August, the province scored a 28.8 
percent increase in the output value of commune-brigade-run enterprises over 
the figure of the corresponding 1981 period and a 75 percent increase in 
profits. The province also scored remarkable results in industrial production 
and relatively and greatly upgraded the developing speed and economic returns 
of the industrial front. According to statistics compiled in the January-July 
period, the province scored a 7.4 percent increase in industrial output value 
over the figure of the corresponding 1981 period and a 14.3 percent - acrease 
in the profits of enterprises whose production is under the state unified bud- 
get. The deficit among enterprises that are in the deficit list was 18.1 per- 
cent lower than the figure of the corresponding 1981 period. In the first half 
of 1982, 242 enterprises across the province, whose production is under the 
state unified budget and which had been consolidated in the first stage, scored 
11.5 percent and 9.7 percent increases respectively in industrial output value 
ard net profits over the figures of the corresponding 1981 period. 


CSO: 4006/67 


76 





NORTHWEST ECONOMIC THEORY SEMINAR OPEN 12 OCT 
HK240814 Yinchuan NINGXIA RIBAO in Chinese 14 Oct 82 p l 


[Report: “Economic Theory Seminar of Five Northwest Provinces (Autonomous 
Regions) Opens in Y’nchuan"™] 


[Text] An economic theory seminar of the five northwest provinces (autonomous 
regions)opened in Yinchuan on 12 October. Taking part are professional and 
amateur theory workers from the five norttwest provinces (autonomous regions), 
and specially invited scholars and experts from central departments concerned, 
totalling 110 persons. The meeting has received more than 70 academic theses 
and investigation reports. 


This is yet another relatively large academic seminar, following the Xian meet- 
ing in 1980 and the Lanzhou meeting in 1981. In accordance with the correct 
program put forward by the 12th Party Congress for creating a new situation 

in China's socialist modernization, and in connection with the realities of the 
northwest, the meeting will focus on studying and probing strategic issues in 
economic development in the northwest region. 


Xia Siping, vice chairman of the Ningxia Autonomous Region and chairman of the 
Regional Economics Association, delivered the opening speech speech on 

12 October. She greeted the representatives and specially invited representa- 
tives who had made long journeys to attend the meeting. She said, the northwest 
region is vast in extent and rich in resources. It has very great potentials 
for developing production. Making a success of economic construction in the 
northwest will increase China's strength and speed up the attainment of the 
countrs's general target of endeavor in economic construction, and will also be 
of extremely great significance for strengthening the great unity of people of 
all nationalities, consolidating national defense and developing science and 
culture. Hence, studying and formulating a correct economic development 
strategy for the northwest is an extremely important mat’ -r. This meeting will 
play a very important stimulating role in further study’ag northwest economic 
development strategy. 


Ma Xin, secretary of the Regional CPC Committee and chairman of the autonomus 


region, and Xue Hongfu, secretary of the Regional CPC Committee, also extended 
greetings and spoke at the meeting. 
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GENERAL 


"NINGXIA RIBAO' COMMENTS ON NORTHWEST ECONOMIC SEMINAR 
HK240816 Yinchuan NINGXIA RIBAO in Chinese 14 Oct 82 p l 
[Commentator's Article: "A Glorious Task for Economists" |} 


[Text] The ecu cheory seminar of five northwest provinces (autonomous 
regions) has formeiiy opened in Yinchuan. This seminar will study in a con- 
centrated way strategic issues in the economic development of the northwest. 
It is a meeting at which economists and economic theory workers from the five 
northwest provinces (autonomous regions) can put forward ideas and schemes 
for creating a new situation in socialist modernization in the northwest 
region. We hope the meeting will reach its predicted aims and score complete 
success. 


By strategy, we mean all-round, fundamental and long-term planning. We could 
not have won victory in revolutionary war without correct strategy. Similarly, 
we cannot score success in socialist economic construction without correct 
strategy. Since the founding of the state, the development of the national 
economy provided by our socialist system has opened up a broad raod and yielded 
tremendous successes in economic construction. However, due to previous 
"leftist" mistakes in guiding ideology for economic construction, we have made 
many serious errors in the choice of strategic goals in economic development 
and in the methods for achieving the goals; these have prevented us from 
achieving still more and greater successes in socialist construction. There 
are also manifestations in varying degrees in Ningxia's economic work of the 
many problems and defects caused by improper economic development strategy. 

For many years *he cadres and masses in Ningxia have worked very hard at eco- 
nomic construction. However, the achievements we have scored do not at all 
match the hard work put in by the people. Sometimes our efforts yielded 
minimal returns, and even resulted in loss. An important reason for this was 
the problems in the economic development strategy we were pursuing. 


After the third plenary session, the party Central Committee put forward the 
principle “readjustment, restructuring, reorganization, upgrading," which marked 
a strategic change in the process of development of our country's socialist 
economy. Last year Premier Zhao Ziyang put forward a 10-point principle for 
economic construction. This principle was a product of integrating Marxism- 
Leninism-Mao Zedong Thought with the new conditions and practice in our coun- 
try's economic construction. It showed that our party's understanding and 
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grasp of the laws of socialist economy had reached a new scientific plane. The 
recent 12th Party Congress has put forward the strategic goal, key points and 
measures of China's economic construction for the next 20 years, thus drawing 

a blueprint for construction which matches the national condition relatively 
well. That is to say, in the great cause of creating a new situation in our 
socialist modernization, we already have a relatively scientific and correct 
economic development strategy. This development strategy will be further 
enriched, augmented and developed in the future practice of economic construc- 
tion. 


As China's area is vast and there is imbalance in economic and cultural develop- 
ment between different regions, under the guidance of the general economic 
development strategy for the whole country, we must seriously study regional 
economic development strategy issues. Without an economic development 
strategy suited to this region, it is impossible to rapidly promote the eco- 
nomy in the northwest and in Ningxia, and thus it will be difficult to trans- 
form the poor and backward state of the region. Economic construction is our 
central task, and in the final analysis the performance of economic work and 
the success or failure of economic construction will determine the success or 
failure of all work and the destiny and fate of our state. Making a success 
of economic construction in the northwest will not only directly increase the 
state's economic strength but will also be of major significance for strength- 
ening the unity of people of all nationalities and consolidating national 
defense. 


Studying economic development strategy requires the cooperation of comrades of 
all sectors; in particular, comrades engaged in economics must make their 
proper contribution. All those economists and economic theory workers who can 
should work hard to study economic development strategy with a high sense of 
responsibility to the cause of the party and people. We believe that, under 
the guidance and encouragement of the 12th Party Congress spirit, so long as 
we consciously uphold the four basic principles, and economists and economic 
theory workers learn from and cooperate with each other, we will certainly be 
able to formulate an economic development strategy suited to our region and 
create a new situation in economic construction. 


CSO: 4096/67 
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GENERAL 


BRIEFS 


NEI MONGGOL PEOPLE'S LIVELIHOOD--From 1979 to 1981, Nei Monggol autonomous 
region spent 2.96 billion yuan, 18 percent of the people's total income, on 
improving the people's livelihood. Of this, some 730 million yuan were used 
to increase the income of peasants and herdsmen. Some 1.1 billion yuan were 
used to increase the wages of workers and staff. The 1981 annual wages of 
workers and staff averaged 807 yuan, up 107 yuan--15 percent--over 1978. Some 
430 million yuan were used to subsidize prices for grain, oil, meat, eggs and 
other commodities. Some 700 million yuan were spent on building residences 
for workers and staff. Over the past 3 years, the region has built houses 
with a total floor space of 5.54 million square meters. [Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 21 Oct 82 SK] 


NEI MONGGOL LEAGUE REVENUE--Inspired by the guidelines of the 12th Party 
Congress, financial departments throughout Alxa League, Nei Monggol region, 
have made efforts to increase revenue. By the end of September, the league 
had overfulfilled the annual revenue target by 1.8 percent 3 months ahead of 
schedule, a record for the past few years. [Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 18 Oct 82 SK] 


GUANGZHOU INCREASES INDUSTRIAL PRODUCTION--During the first 9 months of this 
year, the economic situation in Guangzhou Municipality has been very good, and 
the municipality has scored remarkable achievements in raising the tempo of 
industrial production and in increasing economic returns. During the 
January-September period, Guangzhou Municipality's total industrial output 
value reached 7,647,990,000 yuan, an increase of 8.8 percent as compared with 
the same period last year. This year Guangzhou Municipality reaped a good 
summer harvest: The output of major crops such as grain, peanuts and vege- 
tables registered increases as compared with last year. During the January- 
September period this year, the municipality's foreign trade purchasing volume 
increased by 2.34 percent as compared with the same period last year, and its 
export volume increased by 5 percent as compared with the same period last year. 
As both industrial and agricultural output in this municipality registered an 
increase, it is relatively abundant in farm product and sideline products, it 
has more manufactured goods for daily use and its market is brisk. The 
municipality's revenue during the January-September period increased by 8.63 
percent as compared with the same period last year. [Text] [HK120543 
Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 11 Oct 82] 
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NEL MONGGOL LEAGUE REVENUE--By the end of September, Ih Ju League of Nei Mong- 
gol had overfulfilled by 8.3 percent its annual revenue plan, registering an 
increase of 7!.8 percent over that of the same period of 1981. [SK141133 
Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 13 Oct 82 SK] 
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